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GFPT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES TO FINANCIAL STATEMENTS

June 30, 2009 (Unaudited / Limited Reviewed Only)

and December 31, 2008 (Audited)
1. General Information
The Company was registered on November 25, 1981 and later registered as a public company on May 10, 1994, registration number 0107537001471 with its registered head office located at 118 Moo 4, Rama II Rd., Bangmod, Jomthong, Bangkok.


Its main business activity is producing and distributing frozen and cooked chicken products and subsidiary companies’ businesses activities are broiler farm and producing and distributing feed mill.

2. Basis of Preparation of the Interim Financial Statements and Accounting Policy
2.1 The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No.34 “Interim Financial Reporting” (revised 2007) (Former TAS 41). The Company presented in the set abbreviated format. However, the Company presented the financial statements such as the balance sheets, statements of income, the statements of changes in shareholder’s equity and the cash flow statements in the same format as that used for the annual financial statements and applicable rules and regulations of the Securities and Exchange Commission.
2.2 These interim financial statements prepared to provide additional information for the last annual financial statements.  Therefore,  the interim financial statements emphasis on new activities,  events and situations in order to reduce to present duplicate information. The persons who use this interim financial statements should see this interim financial statements with the last annual financial statements.
2.3 The interim consolidated financial statements were prepared under the same accounting policy and calculation methods as used in the annual financial statements ending on December 31, 2008.
2.4 In preparation of the consolidated financial statements, the Company will only take its subsidiary company which is under the main control of GFPT PUBLIC COMPANY LIMITED into account, after having eliminated the remaining balances and transactions among themselves, The Company holds shares in subsidiary company with the percentage of shareholdings in subsidiaries companies as follows:

Company’s Name

 Category
               Percentage                     Country of





 


         of Shareholdings             Registration





           As of







               June 30, 2009      December 31, 2008
	M.K.S. FARM CO., LTD.
	Broiler Farm
	99.9999
	
	99.9999
	Thailand

	KRUNGTHAI FARM CO., LTD.
	Hatchery Farm 
	99.9999
	
	99.9999
	Thailand

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	Feed Mill and
	96.8625
	
	96.8625
	Thailand

	
	Parent  Chicken Farm
	
	
	
	

	GF FOODS CO., LTD.
	Production and Distribution
	99.9999
	
	99.9999
	Thailand

	
	of Processed Food and
	
	
	
	

	
	Purchase–Sale in Raw Materials
	
	
	
	

	GP BREEDING CO., LTD.
	Grandparent Chicken Farm
	99.9999
	
	99.9999
	Thailand


Accounting policy for subsidiary companies will utilize the same policy as the GFPT PUBLIC COMPANY LIMITED.
In the preparation of the consolidated financial statements,  for the accounting period of the investments of subsidiary companies are ended at the same period of GFPT Public Company Limited. The percentage of shareholding at 99.99% of the subsidiary companies, the Company is treated as holding of 100 percent of consolidated financial statements.
2.5 The Company reclassified some items in our financial statements for comparison purpose in order to be in line with the present accounting items and it has not any affected our net profit or shareholders’ equities.  
The detail was as follow:





                                                                                (Unit : ’000 Baht)

	
	Consolidated Financial Statements

	
	for  the quarter

ended 

June 30, 2008
	
	for the six  months  period ended 

June 30, 2008

	Selling and Administrative Expenses Decreasing
	(186,169)
	
	(364,602)

	Selling Expenses Increasing
	72,848
	
	139,211

	Administrative Expenses Increasing
	104,653
	
	208,272

	Directors' Remunerations Decreasing
	(1,380)
	
	(2,460)

	Management Benefit Expenses Increasing
	10,047
	
	19,577

	Interest Expenses Decreasing
	(31,879)
	
	(62,851)

	Finance Costs Increasing
	31,880
	
	62,853






                                                                                (Unit : ’000 Baht)
	
	Separate Financial Statements

	
	for  the quarter

ended 

June 30, 2008
	
	for the six  months  period ended 

June 30, 2008

	Selling and Administrative Expenses Decreasing
	(64,903)
	
	(125,285)

	Selling Expenses Increasing
	26,997
	
	52,647

	Administrative Expenses Increasing
	33,218
	
	63,262

	Directors' Remunerations Decreasing
	(1,230)
	
	(2,160)

	Management Benefit Expenses Increasing
	5,918
	
	11,536

	Interest Expenses Decreasing
	(8,922)
	
	(18,200)

	Finance Costs Increasing
	8,922
	
	18,200


2.6 For the convenience of the user, and English translation of the consolidated and company financial statements has been prepared from the statutory financial statements that are issued in the Thai language.
2.7 Thai Accounting Standards and International Financial Reporting Standards (revised version) which   are effective  for the current year. The Company assess these following accounting standards and International Financial Reporting Standards which were related to our business operation. 
	TAS 36 
	Impairment Assets (revised 2007)

	International Financial Reporting Standards 5
	Non-current Assets Held for Sale and Discontinued Operations (revised 2007)
(Former TAS 54)


These accounting standards and International Financial Reporting Standards have not any significant affected on our financial statements. 
3. Inter-Transactions within the Group
During the periods, the Company and its subsidiaries had significant business transactions with their related companies. Such transactions, which have been concluded on commercial terms and bases agreed upon between the Company, subsidiary companies, associated company, related companies and related persons and are in ordinary course of  business are summarized below:

3.1 Inter-Revenues and Expenses
	
	
	Separate Financial Statements

	
	
	for  the quarter
	
	for the six  months period 

	
	
	ended June 30,
	
	ended June 30,

	
	
	2009
	
	2008
	
	2009
	
	2008

	
	Pricing Policy
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Inter-Transaction with Subsidiary Companies 
	
	
	
	
	
	
	

	(Eliminated from Consolidate Financial Statements)
	
	
	
	
	
	
	

	Sales 
	Agreement Price, Reference to Market Price
	25,571
	
	35,079
	
	45,447
	
	71,097

	Purchases
	Agreement Price, Reference to Market Price
	1,177,096
	
	 1,076,780
	
	2,301,508
	
	2,008 

	Rental Income
	Contract Price
	550
	
	550
	
	1,100
	
	1,100

	Other Income  
	Cost Price, Market Price 
and Agreement Price
	4,696
	
	3,817
	
	9,532
	
	8,550

	Other Expenses
	Cost Price
	1,419
	
	154
	
	2,373
	
	200

	Interest Payment
	Annual Interest Rate at 2.20%
(2008 : Annual Interest Rate at 5%)
	24
	
	-
	
	24
	
	119

	Inter-Transaction with Associated Company
	
	
	
	
	
	
	  

	Sales
	Agreement Price, Reference to Market Price
	129,660
	
	177,063
	
	249,026
	
	283,186

	Purchases
	Agreement Price, Reference to Market Price
	233
	
	112
	
	246
	
	112

	Rental Income
	Contract Price
	649
	
	169
	
	978
	
	338

	Other Income
	Cost Price and Market Price
	13,011
	
	11,676
	
	25,152
	
	22,093

	Other Expenses
	Cost Price
	4
	
	9
	
	4
	
	9


	
	
	Separate Financial Statements

	
	
	for  the quarter
	
	for the six  months period 

	
	
	ended June 30,
	
	ended June 30,

	
	
	2009
	
	2008
	
	2009
	
	2008

	
	Pricing Policy
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Inter-Transaction with Related  Companies
	
	
	
	
	
	
	

	Other Income  
	Cost Price and Market Price 
	260
	
	249
	
	461
	
	412

	Rental Expenses
	Contract Price
	1,664
	
	1,664
	
	3,329
	
	3,329

	Other Expenses
	Cost Price and

Market Price
	745
	
	471
	
	1,386
	
	877

	Inter-Transaction with Related Persons
	
	
	
	
	
	
	

	Interest Payment
	Annual Interest Rate at 6% 
	6,304
	
	5,339
	
	11,532
	
	10,809 


	
	
	Consolidated Financial Statements 

	
	
	for  the quarter
	
	for the six  months period 

	
	
	ended June 30,
	
	ended June 30,

	
	
	2009
	
	2008
	
	2009
	
	2008

	
	Pricing Policy
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Inter-Transaction with Associated Company
	
	
	
	
	
	
	

	Sales
	Agreement Price, Reference to Market Price
	129,660
	
	177,063
	
	249,026
	
	283,186

	Purchases
	Agreement Price, Reference to Market Price
	233
	
	112
	
	246
	
	112

	Rental Income
	Contract Price
	649
	
	169
	
	978
	
	338

	Other Income
	Cost Price and Market Price
	13,014
	
	11,676
	
	25,155
	
	22,093

	Other Expenses
	Cost Price
	4
	
	9
	
	4
	
	9

	Inter-Transaction with Related  Companies
	
	
	
	
	
	
	

	Sales
	Agreement Price, Reference to Market Price
	306
	
	466
	
	815
	
	841

	Purchases
	Agreement Price, Reference to Market Price
	151,428
	
	251,517
	
	381,963
	
	367,340

	Other Income
	Cost Price and

Market Price
	374
	
	248
	
	609
	
	412

	Rental Income
	Contract Price
	3,600
	
	-
	
	3,600
	
	-

	Rental Expenses
	Contract Price
	3,766
	
	3,661
	
	7,503
	
	7,322

	Other Expenses
	Cost Price and

Market Price
	15,371
	
	10,661
	
	25,492
	
	20,908

	
	
	Consolidated Financial Statements 

	
	
	for  the quarter
	
	for the six  months period 

	
	
	ended June 30,
	
	ended June 30,

	
	
	2009
	
	2008
	
	2009
	
	2008

	
	Pricing Policy
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Inter-Transaction with  Related Persons
	
	
	
	
	
	
	

	Interest Payment
	Annual Interest Rate at 6% 
	19,337
	
	17,590
	
	37,087
	
	35,833


3.2 Inter-Assets and Liabilities
	
	Consolidated

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts Receivable 
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	1,977          
	
	1,657

	     GF FOODS CO., LTD.
	-
	
	-
	
	1,218
	
	43,324

	Associated Company
	
	
	
	
	
	
	

	      MCKEY FOOD SERVICES (THAILAND)  LTD.
	24,680
	
	21,097
	
	24,680
	
	-

	Related Company
	
	
	
	
	
	
	

	       P.VET. CO., LTD.
	306
	
	212
	
	-
	
	-

	
	24,986
	
	21,309
	
	27,875
	
	44,981

	Other Accounts Receivable
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	714
	
	1,262

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	93
	
	56

	KRUNGTHAI FARM CO., LTD.
	-
	
	-
	
	251
	
	102

	GF FOODS CO., LTD.
	-
	
	-
	
	517
	
	779

	GP BREEDING CO., LTD.
	-
	
	-
	
	82
	
	33

	Associated Company
	
	
	
	
	
	
	

	MCKEY FOOD SERVICES (THAILAND)  LTD.
	4,898
	
	4,282
	
	4,898
	
	4,282

	
	Consolidated

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	       GFPT NICHIREI (THAILAND) 

               CO., LTD.
	3
	
	-
	
	-
	
	-

	Related Companies
	
	
	
	
	
	
	

	PANALAB CO., LTD.
	33
	
	45
	
	-
	
	-

	P.CHAROEN PHAN FEEDMILL

               CO., LTD.
	1
	
	-
	
	-
	
	-

	P.CHAROEN PHAN IM-EX FARM

         CO., LTD.
	-
	
	2
	
	-
	
	-

	
	4,935
	
	4,329
	
	6,555
	
	6,514

	Advance Payment
	
	
	
	
	
	
	

	Related Company
	
	
	
	
	
	
	

	P.CHAROEN PHAN FEEDMILL

               CO., LTD.
	48
	
	-
	
	-
	
	-

	Prepaid Expenses
	
	
	
	
	
	
	

	Related Company
	
	
	
	
	
	
	

	P.CHAROEN PHAN PRODUCE 

                CO., LTD.
	81
	
	565
	
	81
	
	565

	Deposit Payment
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	-
	
	5

	Related Companies
	
	
	
	
	
	
	

	P.CHAROEN PHAN FEEDMILL

               CO., LTD.
	2,104
	
	2,104
	
	911
	
	911

	P.CHAROEN PHAN PRODUCE 

                CO., LTD.
	50
	
	50
	
	-
	
	-

	
	2,154
	
	2,154
	
	911
	
	916


	
	Consolidated

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts and Notes Payable
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	        M.K.S. FARM CO., LTD.
	-
	
	-
	
	139,773
	
	9,520

	        GF FOODS CO., LTD.
	-
	
	-
	
	167
	
	189

	 Related Companies
	
	
	
	
	
	
	

	KRUNG THAI AQUA-CULTURE                    CO., LTD.
	46,725
	
	12,453
	
	-
	
	-

	PANALAB CO., LTD.
	313
	
	-
	
	-
	
	-

	P.VET. CO., LTD.
	3
	
	-
	
	-
	
	-

	
	47,041
	
	12,453
	
	139,940
	
	9,709

	Accrued Expenses 
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	114
	
	-

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	186
	
	-

	KRUNGTHAI FARM CO., LTD.
	-
	
	-
	
	114
	
	-

	Related Companies
	
	
	
	
	
	
	

	M.K.S. CONDOTOWN CO., LTD.
	85
	
	72
	
	85
	
	72

	P.CHAROEN PHAN FEEDMILL

               CO., LTD.
	207
	
	-
	
	-
	
	-

	PANALAB CO., LTD.
	20
	
	-
	
	-
	
	-

	
	312
	
	72
	
	499
	
	72

	Other Accounts Payable
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	23
	
	60

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	131
	
	11

	Related Company
	
	
	
	
	
	
	

	P.CHAROEN PHAN FEEDMILL

               CO., LTD.
	184
	
	-
	
	184
	
	-


	
	Consolidated

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	 Associated Companies
	
	
	
	
	
	
	

	MCKEY FOOD SERVICES (THAILAND)  LTD.
	1
	
	2
	
	1
	
	2

	GFPT NICHIREI (THAILAND) 

CO., LTD.
	-
	
	490
	
	-
	
	490

	
	185
	
	492
	
	339
	
	563

	Short-Term Loans
	
	
	
	
	
	
	

	Directors 
	
	
	
	
	
	
	

	Parent Company
	
	
	
	
	
	
	

	Balance as of Beginning
	344,500
	
	360,000
	
	344,500
	
	360,000

	Increase
	13,000
	
	68,000
	
	13,000
	
	68,000

	Decrease
	(275,000)
	
	(83,500)
	
	(275,000)
	
	(83,500)

	Balance as of Ending
	82,500
	
	344,500
	
	82,500
	
	344,500

	Subsidiary Companies
	
	
	
	
	
	
	

	Balance as of Beginning
	447,300
	
	547,500
	
	-
	
	-

	Increase
	11,500
	
	268,700
	
	-
	
	-

	Decrease
	(417,800)
	
	(368,900)
	
	-
	
	-

	Balance as of Ending
	41,000
	
	447,300
	
	-
	
	-

	Related Persons 
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	Balance as of Beginning
	400,800
	
	330,500
	
	-
	
	-

	Increase
	-
	
	120,800
	
	-
	
	-

	Decrease
	(359,900)
	
	(50,500)
	
	-
	
	-

	Balance as of Ending
	40,900
	
	400,800
	
	-
	
	-

	                   Total
	164,400
	
	1,192,600
	
	82,500
	
	344,500

	Short-Term Loans
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	Parent Company
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	-
	
	-
	
	10,000

	Increase
	-
	
	-
	
	15,000
	
	-

	Decrease
	-
	
	-
	
	-
	
	(10,000)

	Balance as of Ending
	-
	
	-
	
	15,000
	
	-


	
	Consolidated

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Long-Term Loans
	
	
	
	
	
	
	

	Directors 
	
	
	
	
	
	
	

	Parent Company
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	-
	
	-
	
	-

	Increase
	380,200
	
	-
	
	380,200
	
	-

	Decrease
	-
	
	-
	
	-
	
	-

	Balance as of Ending
	380,200
	
	-
	
	380,200
	
	-

	Subsidiary Companies
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	-
	
	-
	
	-

	Increase
	466,000
	
	-
	
	-
	
	-

	Decrease
	(10,000)
	
	-
	
	-
	
	-

	Balance as of Ending
	456,000
	
	-
	
	-
	
	-

	Related Persons 
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	-
	
	-
	
	-

	Increase
	387,000
	
	-
	
	-
	
	-

	Decrease
	-
	
	-
	
	-
	
	-

	Balance as of Ending
	387,000
	
	-
	
	-
	
	-

	                   Total
	1,223,200
	
	-
	
	380,200
	
	-

	Deposit Income
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	      KRUNGTHAI FEEDMILL PUBLIC 

CO., LTD.
	-
	
	-
	
	25
	
	25

	Prepaid Income
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	75
	
	25


- Consolidated Financial Statements 
For the six months period ended June 30, 2009, the Company and subsidiary companies change the term of loan due to related person from the borrowing in form of promissory note in type of pay-back when asked for in amount of Baht 984.00 million.  It is loan in type of two years period specification, carried the interest rate of 6.00% per annum and interest in monthly repayable.  Therefore, the short term loan due to related person is transferred into long term loan due to related person.
-  Separate Financial Statements
For the six months period ended June 30, 2009, the Company  change the term of loan due to related person from the borrowing in form of promissory note in type of pay-back when asked for in amount of Baht 273.00 million.  It is loan in type of two years period specification, carried the interest rate of 6.00% per annum and interest in monthly repayable.  Therefore, the short term loan due to related person is transferred into long term loan due to related person.


The resolutions of the Extra-ordinary Meeting No. 1/2009 dated January 29, 2009 was approved GFPT Public Company Limited and subsidiary companies to receive financial assistance from related persons. The amount of credit line was not exceeding Baht 2,000.00 million. This transaction will help the Company has more liquidity. The annual interest rate is not over 6.00% with maturity of 5 years from February 1, 2009 to January 31, 2014 and pay interest every month, has not any  collateral.
3.3 Relationship among the Companies

Consisted of:

	Company’s Name
	Relationship

	Krungthai Farm Co., Ltd.
	Subsidiary Company by Shareholding and Common Management 

	M.K.S. Farm Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	GF Foods Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	Krungthai Feedmill Public Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	GP Breeding Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	McKey Food Services (Thailand) Ltd.
	Associated Company by Shareholding

	GFPT Nichirei  (Thailand) Co., Ltd.
	Associated Company by Shareholding

	M.K.S. Condotown Co., Ltd.
	Common Management

	P. Charoen Phan Feedmill Co., Ltd.
	Common Management

	P. Charoen Phan Produce Co., Ltd.
	Common Management

	P. Charoen Phan G.P.Farm Co., Ltd.
	Common Management

	P. Charoen Phan Im-Ex Farm Co., Ltd.
	Common Management

	P.Vet. Co., Ltd.
	Common Management

	Panalab Co., Ltd.
	Common Management

	Krung Thai  Aqua-Culture Co., Ltd.
	Common Management

	Related Persons
	Directors and Shareholder and Related Persons with Directors

	
	and Shareholder


4. Cash and Cash Equivalent 

Consisted of:
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Cash
	2,418
	
	536
	
	1,933
	
	152

	Cash Deposit – Current Account
	48,450
	
	45,069
	
	8,197
	
	3,860

	Cash Deposit – Savings Account
	103,358
	
	99,595
	
	57,340
	
	31,496

	Cash Deposit – Fix Account 3 months
	-
	
	10,000
	
	             -
	
	-

	 Total
	154,226
	
	155,200
	
	67,470
	
	35,508


5. Temporary Investment

For consolidated financial statements as of December 31, 2008, one subsidiary company had temporary investment in the amount of Baht 0.50 million, in the type of bill of exchange with one financial institution at 1 month, and annual interest rate was 2.00% - 3.00%. The subsidiary companies had guaranteed and collateral with our obligations (Note 15).
6. Accounts and Notes Receivable-Net
Consisted of:

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts Receivable-Local
	380,391
	
	324,849
	
	61,235
	
	60,495

	Accounts Receivable-Foreign
	190,253
	
	279,026
	
	190,253
	
	279,026

	Notes Receivable 
	67,874
	
	57,022
	
	-
	
	38

	Returned Cheque
	31,513
	
	34,747
	
	-
	
	-

	Less  Allowance for Doubtful Accounts Receivable
	(67,024)
	
	(74,593)
	
	(4,357)
	
	(4,357)

	Accounts and Notes Receivable-Net
	603,007
	
	621,051
	
	247,131
	
	335,202


Accounts and notes receivable were classified by aging as followings:

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts and Notes Receivable (within due period)
	433,705
	
	455,830
	
	221,988
	
	327,799

	Accounts and Notes Receivable (over due period)
	
	
	
	
	
	
	

	     - Less than 3 months
	168,169
	
	157,191
	
	24,020
	
	5,998

	     - More than 3 months
	36,644
	
	47,876
	
	5,480
	
	5,762

	Total
	638,518
	
	660,897
	
	251,488
	
	339,559

	Returned Cheque
	31,513
	
	34,747
	
	-
	
	-

	Total
	670,031
	
	695,644
	
	251,488
	
	339,559

	Less Allowance for Doubtful Accounts Receivable
	(67,024)
	
	(74,593)
	
	(4,357)
	
	(4,357)

	Net
	603,007
	
	621,051
	
	247,131
	
	335,202



For the six months period ended June 30, 2009, the movement of allowance for doubtful accounts was as follows:   
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	’000 Baht
	
	
	’000 Baht

	Allowance for Doubtful Accounts - Beginning
	(74,593)
	
	
	(4,357)

	Increased for the Period
	(4,935)
	
	
	-

	Reversed for the Period
	7,214
	
	
	-

	Write off to Bad Debts
	5,290
	
	
	-

	Allowance for Doubtful Accounts – Ending 
	(67,024)
	
	
	(4,357)


7. Accounts Receivable-Subsidiary, Associated and Related Companies
Consisted of:
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30,
	
	December 31, 
	
	June 30,
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts Receivable-Subsidiary Companies
	-
	
	-
	
	3,195
	
	44,981

	Accounts Receivable-Associated Company
	24,680
	
	21,097
	
	24,680
	
	-

	Accounts Receivable-Related Companies
	306
	
	212
	
	-
	
	-

	Total
	24,986
	
	21,309
	
	27,875
	
	44,981


Accounts receivable from subsidiary, associated and related companies were classified by aging as 

followings:

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30,
	
	December 31, 
	
	June 30,
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts Receivable (within due period)
	24,931
	
	21,167
	
	27,875
	
	16,039

	Accounts  Receivable (over due period)
	
	
	
	
	
	
	

	 - Less  than 3 months
	55
	
	142
	
	-
	
	28,942

	Total
	24,986
	
	21,309
	
	27,875
	
	44,981


8. Inventories-Net
Consisted of :

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	June 30, 
	
	December 31, 
	
	June 30, 
	
	December 31, 

	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Finished Goods – Processed Chicken Products
	102,155
	
	183,052
	
	108,409
	
	125,520

	Finished Goods – Feed Mill
	68,266
	
	58,230
	
	-
	
	-

	Finished Goods – Chicks
	8
	
	50
	
	-
	
	-

	Raw Materials
	762,857
	
	1,124,497
	
	14,074
	
	15,102

	Work in Process
	205,192
	
	102,033
	
	191,121
	
	86,878

	Seed Eggs and Eggs during Hatching
	57,135
	
	51,890
	
	-
	
	-

	Rearing Chicken
	216,782
	
	228,970
	
	-
	
	-

	Goods in Transit
	6,666
	
	4,758
	
	-
	
	-

	Medical Supplies, Supplies and Others
	243,989
	
	312,924
	
	36,133
	
	36,645

	Total
	1,663,050
	
	2,066,404
	
	349,737
	
	264,145

	Less Allowance for Decline in Value of Non-    

        Movement Inventories
	(3,051)
	
	(3,053)
	
	(2,771)
	
	(2,771)

	  Allowance for Decline in Value of   

  Inventories
	(11,557)
	
	(10,274)
	
	(7,385)
	
	(6,564)

	Net
	1,648,442
	
	2,053,077
	
	339,581
	
	254,810


9. Investments in Subsidiary Companies -Net/ Investments in Associated Companies 
	
	
	
	Consolidated Financial Statements

	Name of Company
	Paid-up Capital
	% Share-
	Equity  Method
	Dividend

	
	
	Holding
	As of
	
	For the six months period ended 

	
	
	
	June 30,  
	
	December 31,
	
	June 30,  
	
	June 30,  

	
	
	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	%
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Associated Companies
	
	
	
	
	
	
	
	
	

	 - MCKEY FOOD SERVICES
	
	
	
	
	
	
	
	
	

	        (THAILAND)  LTD.
	100,000
	49.0000 %
	158,746
	
	155,954
	
	15,680
	
	15,435

	 - GFPT NICHIREI (THAILAND) 
	
	
	
	
	
	
	
	
	

	        CO., LTD.
	780,000
	49.0000 %
	381,629
	
	474
	
	-
	
	-

	                 Total
	
	
	540,375
	
	156,428
	
	15,680
	
	15,435


	
	
	
	Separate Financial Statements

	Name of Company
	Paid-up Capital
	% Share-
	Cost Method
	
	Dividend

	
	
	Holding
	As of
	
	For the six months period ended 

	
	
	
	June 30,  
	
	December 31,
	
	June 30,  
	
	June 30,  

	
	
	
	2009
	
	2008
	
	2009
	
	2008

	
	’000 Baht
	%
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Subsidiary Companies
	
	
	
	
	
	
	
	
	

	 - M.K.S. FARM CO., LTD.
	550,000
	99.9999 %
	550,000
	
	550,000
	
	-
	
	-

	 - KRUNGTHAI FARM CO., LTD.
	350,000
	99.9999 %
	350,000
	
	350,000
	
	-
	
	-

	 - KRUNGTHAI FEEDMILL
         PUBLIC CO., LTD.
	400,000
	  96.8625 %
	592,787
	
	592,787
	
	-
	
	-

	 - GF FOODS CO., LTD.
	40,000
	99.9999 %
	39,999
	
	39,999
	
	-
	
	-

	 - GP BREEDING CO., LTD.
	200,000
	99.9999 %
	200,500
	
	200,500
	
	-
	
	-

	Associated Companies

	
	
	
	
	
	
	
	
	

	 - MCKEY FOOD SERVICES
(THAILAND)  LTD.
	100,000
	49.0000 %
	49,000
	
	49,000
	
	15,680
	
	15,435

	 - GFPT NICHIREI (THAILAND)
CO., LTD.
	780,000
	49.0000 %
	382,200
	
	490
	
	-
	
	-

	Total
	
	
	2,164,486
	
	1,782,776
	
	15,680
	
	15,435

	Less Impairment of Investments
	
	
	
	
	
	
	
	
	

	in Subsidiary Company
	
	
	(100,910)
	
	(100,910)
	
	-
	
	-

	Net
	
	
	2,063,576
	
	1,681,866
	
	15,680
	
	15,435


The aggregated amounts of assets, liabilities, revenues and profit(loss) of associated are as follows :
	Associated Companies
	             As of June 30, 2009
	For the six months period ended 

June 30, 2009

	
	Total Assets
	Total Liabilities
	Total Revenue
	Profit(Loss) for
the Period

	
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht

	MCKEY FOOD SERVICES (THAILAND)  LTD.
	613,793
	293,349
	843,736
	37,698

	GFPT NICHIREI (THAILAND) CO., LTD.
	779,135
	300
	449
	(1,134)


	Associated Companies
	        As of December 31, 2008
	For the six months period ended 

June 30, 2008

	
	Total Assets
	Total Liabilities
	Total Revenue
	Profit(Loss) for

the Period

	
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht

	MCKEY FOOD SERVICES (THAILAND)  LTD.
	603,566
	288,820
	750,422
	28,823

	GFPT NICHIREI (THAILAND) CO., LTD.
	1,000
	31
	-
	-


10. Grandparent Chicken-Net
For the six months period ended June 30, 2009, the movement was as follow: 
	
	Consolidated 

Financial Statements

	
	’000 Baht

	Beginning Book Value – Net
	35,230

	Cost of  Purchasing of Grandparent Chicks
	16,624

	Cost of Feeding of Grandparent Chicks
	7,587

	Depreciation Transferred to Costs of  Grandparent Chicken 
	3,755

	Grandparent Chicken Retirement
	(26,488)

	Depreciation for Portion Shown in Income Statements
	(20,504)

	Accumulated Depreciation  of Grandparent Chicken Retirement
	23,292

	 Ending Book Value - Net             
	39,496


For the six months period ended June 30, 2009, the subsidiary company purchased grandparent chicken with credit in the amount of  Baht  3,866 thousand.

11. Parent Chicken-Net





For the six months period ended June 30, 2009, the movement was as follow:

	
	
	Consolidated 

Financial Statements

	
	
	’000 Baht

	Beginning Book Value – Net
	
	269,016

	Cost of  Purchasing of Parent Chicks
	
	46,292

	Cost of Feeding of Parent Chicks
	
	131,054

	Depreciation Transferred to Costs of  Parent Chicken 
	
	12,228

	Parent Chicken During Retirement
	
	(175,676)

	Depreciation for Portion Shown in Income Statements
	
	(136,057)

	Accumulated Depreciation  of  Parent Chicken  Retirement
	
	122,752

	Reverse of Allowance in Salvage Value of Parent Chicken
	
	2,116

	Ending Book Value – Net
	
	271,725

	
	
	





For the six months period ended June 30, 2009, the subsidiary company sold Parent Chicken Retirement with credit in the amount of  Baht  3,078  thousand.
For the six months period ended June 30, 2009, the subsidiary company purchased Parent Chicks with credit in the amount of  Baht  9,504 thousand.
12. Assets for Rent-Net



For the six months period ended June 30, 2009, the movement was as follow: 








                         Consolidated and Separate                                                                                                                                                                          

                                                                                                    
                               Financial Statements
	
	’000 Baht

	Beginning Book Value – Net
	186,265

	Transfer in
	215,215

	Depreciation for Portion Shown in Income Statements
	(5,877)

	Ending Book Value – Net
	395,603


As of June 30, 2009 and December 31, 2008, the Company made a collateral security with banks and financial institutions in order to guarantee the Company and subsidiary companies credits by land at the cost price at Baht 3.19 million (Note 15).
13. Property, Plant and Equipment-Net

 

For the six months period ended June 30, 2009, the movement was as follow:
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	’000 Baht
	
	’000 Baht

	Beginning Book Value – Net
	3,781,734
	
	1,180,794

	Purchases of Assets
	234,638
	
	66,402

	Transfer in
	930,655
	
	20,916

	Sales of Assets
	(6,028)
	
	(2,303)

	Transfer out
	(1,110,424)
	
	(204,068)

	Depreciation for Portion Shown in Income Statements
	(163,097)
	
	(64,018)

	Depreciation Transferred to Costs of Feeding
	(15,983)
	
	-

	Accumulated Depreciation on Sold Assets
	5,167
	
	2,302

	Accumulated Depreciation on Transfer out 
	805
	
	-

	Ending Book Value – Net
	3,657,467
	
	1,000,025



-     Consolidated Financial Statements

For the six months period ended June 30, 2009 and 2008,  the Company and subsidiary companies purchased assets with credit in the amount of  Baht  28,111 thousand and Baht  35,819 thousand  respectively.
 

For the six months period ended June 30, 2009 and 2008, one subsidiary companies were included the cost of borrowing to the cost of construction in the amount of Baht 10.68 million and Baht 8.58 million respectively. The cost of borrowing occurred from loan for general purpose with monthly weighted average interest rate. The monthly interest rate of 2009 was 0.38-0.42 percent and 2008 was 0.41-0.45 percent respectively.



As of June 30, 2009 and December 31, 2008, three subsidiary companies guaranteed the credit line from commercial banks and financial institutions with both existing and to be acquired in the future of land and land improvements, machines in the net book value was Baht 539.67 million and Baht 711.65  million respectively, (Note 15).  


As of June 30, 2009 and December 31, 2008, four subsidiary companies had the assets which had not the depreciation but they still used. The cost price was Baht 1,377.03 million and the net book value was Baht 303,590.00 and the cost price was Baht 1,352.45 million and the net book value was Baht 249,682.00 respectively. 

 -      Separate Financial Statements 
For the six months period ended June 30, 2009 and 2008, the Company  purchased assets with credit in the amount of  Baht  11,337 thousand and Baht  12,581 thousand  respectively.

As of June 30, 2009 and December 31, 2008, the Company had the assets which had not the depreciation but they still used. The cost price was Baht 459.97 million and the net book value was Baht 7,286.00 and the cost price was Baht 398.26 million and the net book value was Baht 7,185.00 respectively. 
The Company had land with buildings and improvement, machines and equipment, both existing and to be acquired in the future, as collateral against credit and guarantee (Note 15).
 14. Property, Plant not Used for Operations-Net




For the six months period ended June 30, 2009, the movement was as follow :
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	’000 Baht
	
	’000 Baht

	Beginning Book Value-Net
	130,783
	
	52,795

	Sales of Assets
	(3,407)
	
	-

	Transfer out
	(32,078)
	
	(32,078)

	Depreciation for Portion Shown in Income Statements
	(60)
	
	-

	Reverse  for Impairment of Land not Used for Operations
	670
	
	-

	Ending Book Value – Net
	95,908
	
	20,717


- 
Consolidated Financial Statement
As of June 30, 2009 and December 31, 2008, one subsidiary company brought land at the cost of Baht 0.88 million to guarantee credit of the Company and subsidiary companies with commercial banks and financial institutions(Note 15).
15. Credits and Guarantees
Bank overdrafts, loans from banks, short-term loans from financial institutions, packing credits payable, trust receipts payable and long-term loans of parent company and subsidiary companies. The collateral was made from parent company and subsidiary companies by short-term investment,  land with building-condominium for rent, land with buildings, plant, machines, and equipment, both existing and to be acquired in the future of the parent company and subsidiary companies, and beneficiary from insurance in assets of the company and subsidiary companies with the financial institution. 

As of June 30, 2009 and December 31, 2008, Credit in the form of long-term loan from  related persons in the amount of Baht 2,000.00 million. However, it includes part of the short term loan, presently, the Company and subsidiary companies group have borrowed from related persons which will be gradually matured within one year  call with annual interest rate of 6.00% with maturity of 5 years from February 1, 2009 to January 31, 2014, has not any collateral.
  16. Bank Overdrafts and Short-Term Loans from Financial Institutions

Consisted of:

	

	Consolidated 

Financial Statements
	
	Separate

Financial Statements

	
	As of
	
	As of

	
	June 30,

 2009
	
	December 31, 2008
	
	June 30,

 2009
	
	December 31, 2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Bank Overdrafts
	526
	
	18,152
	
	526
	
	492

	Short-Term Loan from

        Financial Institutions
	1,124,000
	
	959,000
	
	640,000
	
	310,000

	Trust Receipts Payable
	315,914
	
	673,238
	
	-
	
	-

	              Total
	1,440,440
	
	1,650,390
	
	640,526
	
	310,492


16.1 
  Terms and Conditions on Short-Term Loans from Financial Institutions for the Company :

As of June 30, 2009 and December 31, 2008, short-term loans from financial institutions in the amount of Baht 640.00 million and in the amount of Baht 310.00 million respectively, were in the form of promissory notes from several commercial banks with 30 - 90 days and 15 - 60 days respectively, at the annual interest rates of 2.00% - 2.25% and 3.60% - 5.03% respectively.

16.2    Terms and Conditions on Short-Term Loans from Financial Institutions for Four Subsidiary Companies :

16.2.1 Terms and Conditions on Short-Term Loans from financial institutions for the first Subsidiary  Company:


As of December 31, 2008, short-term loan from financial institutions in the amount of Baht 15.00 million , was in the form of promissory note with 1 months period  and the annual interest rates of 4.60%.

 16.2.2 Terms and Conditions on Short-Term Loans from Financial Institutions for the second Subsidiary  Company:
As of June 30, 2009 and December 31, 2008, short-term loan from one financial institution in the amount of Baht 134.00 million were in the form of promissory notes with     1 - 6 months at the annual interest rates of  2.25% - 2.30% and 3.90% - 4.85% respectively.

16.2.3  Terms and Conditions on Short-Term Loans from Financial Institutions for the third Subsidiary Company:



As of June 30, 2009 and December 31, 2008, short-term loan from financial institutions in the amount of Baht 300.00 million and in the amount of Baht 450.00 million respectively, was in the form of promissory note with 1 - 6 months and the annual interest rates of 2.00% - 3.40% and 3.90% - 5.12% respectively. 

16.2.4 Terms and Conditions on Short-Term Loans from financial institutions for the fourth Subsidiary Company:



As of June 30, 2009 and December 31, 2008, short-term loan from financial institutions in the amount of Baht 50.00 million , was in the form of promissory note with 30 days and 31 - 62 days respectively, and the annual interest rates of 2.00% and 4.50% - 4.90% respectively. 

16.3 
Trust Receipts Payable
For consolidated financial statements, as of June 30, 2009 and December 31, 2008, trust receipts payable with annual interest rates at 2.00% - 2.38%  and 3.90% - 5.00% respectively. The commercial banks should have the proprietary rights of raw materials importation under trust receipts agreement. The Company should have the proprietary rights until they paid trust receipts payable.

Credits and guarantees, bank overdrafts and short-term loans form financial institutions, please see the notes to financial Statements No.15.
   17. Long - Term Loans-Net

                    Consisted of : 
                                                                                                               Consolidated Financial Statements     
                 

                                                                                                                                               As of
                             

	
	June 30, 2009
	
	December 31, 2008

	
	’000 Baht
	
	’000 Baht

	 Long-Term Loans from Financial Institutions
	252,630
	
	304,210

	  Less  Current Portion of  Long - Term Loans
	(63,160)
	
	(83,160)

	              Net
	189,470
	
	221,050




 Movement of Long - Term Loans for the six months period ended  June 30, 2009 and for the year ended  December 31, 2008, as follow : 

	
	Consolidated
Financial Statements

	
	For the six months period ended
	
	For the year 

ended

	
	June 30, 2009
	
	 December 31, 2008

	
	’000 Baht
	
	’000 Baht

	 Balance as of Beginning 
	304,210
	
	378,750

	 Repayment to Long-Term Loans
	(51,580)
	
	(74,540)

	  Balance as of Ending
	252,630
	
	304,210



-  Terms and Conditions on Long - Term Loans from Banks for Subsidiary Company
17.1 Long-term loan from financial institutions, the credit line of Baht 150.00 million, as of December 31, 2008, the outstanding amount of Baht 20.00 million, which has been repaid every 6 months, totally 8 installments. The first and second installments should be paid at Baht 15.00 million and the third to eighth installments should be paid at Baht 20.00 million. The first installment will be started on  July 29, 2005. The interest should be paid at quarterly basis at the end of the month. The annual interest rate of the first year is 3.25% and for the year afterwards, the annual interest rate is fixed rate at 6 months fixed deposit plus 2.50% of one financial institution.

17.2 Long-term loan from financial institutions, the credit line of Baht 300.00 million, as June 30, 2009  and  December 31, 2008,  the outstanding amount of Baht 252.63 million and Baht 284.21 million respectively, which has been repaid every 3 months, totally 19 installments. The first – eighteenth installments should be paid at Baht 15.79 million and the nineteenth installments should be paid at the whole amount of loan. The first installment will be paid on December 30, 2008. The interest should be paid at monthly basis at the last date of the month. The annual interest rate is fixed rate at THBFIX 1 month plus 1.00% of one financial institution.

The whole amount of long-term loans of the Company and subsidiary companies, were secured by the existing and to be acquired in the future of land with buildings and machines and equipment together with the benefits arising from insurance on that building and other assets of the subsidiary companies . The Company and subsidiary companies also pledged their guarantees.
18. Share Capital
	
	
	For the six months period ended 
	For the year ended 

	
	Value
	June 30, 2009
	December 31, 2008

	
	Per Share
	Amount
	Amount
	Amount
	Amount

	
	Baht
	’000 Shares
	’000 Baht
	’000 Shares
	’000 Baht

	Authorized Share Capital:
	
	
	
	
	

	- Ordinary Shares of Beginning
	10.00
	140,000
	1,400,000
	140,000
	1,400,000

	- Ordinary Shares of Ending
	10.00
	140,000
	1,400,000
	140,000
	1,400,000

	
	
	
	
	
	

	Issued and Paid-up Share Capital
	
	
	
	

	- Ordinary Shares of Beginning
	10.00
	125,382
	1,253,821
	125,382
	1,253,821

	- Ordinary Shares of Ending
	10.00
	125,382
	1,253,821
	125,382
	1,253,821


19. Dividend Payment 
19.1  The Minutes of Annual General Shareholders’ Meeting in 2009 dated on April 29, 2009 was approved the dividend payment from the Company’s performance in 2008 at Baht 2.50 per share, the number of shares was 125,382,100 and amounting to Baht 313.46 million (paid in amount of Baht 313.42 million) and the Company will pay the dividend on May 14, 2009. The Company also approved the amount of Baht 29.49 million for legal reserve.
19.2   The Board of Directors’ Meeting  No.2/2008 dated on February 28, 2008 was approved the dividend payment from the Company’s performance in 2007 at Baht 0.80 per share, the number of shares was 125,382,100 and amounting to Baht 100.31 million (paid in amount of Baht 100.29 million) and the Company will pay the dividend on May 15, 2008. The Company also approved the amount of Baht 13.00 million for legal reserve.
20. Management Benefit Expenses 

Management benefit expenses represent the benefits paid to the Company’s management and directors such as salaries, related benefit and directors’ remuneration, including the benefit paid by other means.  The Company’s management is the persons who are defined under the Securities and Exchange Act.
21. Finance Costs 


Consisted of:
	
	Consolidated
Financial Statements
	
	Separate
Financial Statements

	
	For the quarter ended 
	
	For the quarter ended 

	
	June 30, 2009
	
	June 30, 2008
	
	June 30, 2009
	
	June 30, 2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Bank Fee Expenses
	2
	
	1
	
	-
	
	-

	Fee Co-guarantee Loan Expenses
	-
	
	-
	
	1,086
	
	-

	Interest Expenses
	27,635
	
	31,879
	
	9,226
	
	8,922

	
	27,637
	
	31,880
	
	10,312
	
	8,922


	
	Consolidated
Financial Statements
	
	Separate
Financial Statements

	
	For the six months period ended 
	
	For the six months period ended 

	
	June 30, 2009
	
	June 30, 2008
	
	June 30, 2009
	
	June 30, 2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Bank Fee Expenses
	2
	
	3
	
	-
	
	-

	Fee Co-guarantee Loan Expenses
	-
	
	-
	
	1,936
	
	-

	 Interest Expenses
	55,861
	
	62,850
	
	16,916
	
	18,200

	
	55,863
	
	62,853
	
	18,852
	
	18,200


22. Corporate Income Tax

For the six months period ended June 30, 2009 and 2008, the Company calculated corporate income tax of the net profit from promotional activities under the condition of BOI and the Company calculated corporate income tax of the net profit without promotional activities at 25% which complies with royal decree No.475 to reduce corporate income tax from 30% to 25% of net profit not over Baht 300 million for the 3 consecutively accounting periods commenced from the first accounting period which commenced within or after January 1, 2008, and the subsidiary companies calculated corporate income tax of the net profit from without promotional activities at 30% and the Company and subsidiary companies calculated corporate income tax of the net profit from without promotional activities after less and plus the adjustment transactions from the Revenue Code. The significant less and plus or minus of the adjustment transactions are carry forward loss no exceed 5 years, premium on vehicle depreciation, doubtful accounts, charity, loss from decline in value of goods, loss from impairment of salvage value of parent chicken etc. 

23. Expenses by Nature

Consisted of:
	
	Consolidated
Financial Statements
	
	Separate
Financial Statements

	
	for the quarter ended 
	
	for the quarter ended 

	
	June 30, 2009
	
	June 30, 2008
	
	June 30, 2009
	
	June 30, 2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Changes in Inventories of Finished Goods and Work in Progress
	67,426
	
	(79,430)
	
	51,051
	
	(56,703)

	Raw Materials and Consumables Used
	1,973,878
	
	1,852,428
	
	1,332,928
	
	1,272,539

	Gain (Loss) in Value of Inventories
	(1,299)
	
	1,331
	
	(3,147)
	
	980

	Employee Benefit Expenses
	299,710
	
	258,026
	
	175,697
	
	148,975

	Depreciation of  Fixed Assets
	87,565
	
	74,455
	
	35,377
	
	26,790

	Depreciation of Grandparent and 
Parent Chicken
	77,837
	
	68,188
	
	-
	
	-

	Amortisation Expenses
	232
	
	123
	
	232
	
	123

	Transportation Expenses
	67,333
	
	78,480
	
	25,262
	
	25,056

	Operating Lease Expenses
	3,905
	
	3,878
	
	1,678
	
	1,678

	Utility Expenses
	105,868
	
	86,488
	
	44,681
	
	37,987

	Fee Expenses
	2,525
	
	1,991
	
	530
	
	774

	Traveling Expenses
	5,754
	
	5,651
	
	1,984
	
	1,420

	Sales Promotion Expenses
	2,935
	
	2,154
	
	322
	
	605

	Loss from Sales of Parent Chicken 
Retirement
	137
	
	534
	
	-
	
	-

	Loss  from Sales of Grandparent 
Chicken Retirement
	172
	
	-
	
	-
	
	-

	Loss from Value of Disposal of Chicken
	3,674
	
	3,631
	
	-
	
	-

	Management Benefit Expenses
	8,560
	
	10,047
	
	5,263
	
	5,918

	Other Expenses
	14,856
	
	21,946
	
	10,276
	
	9,306

	
	2,721,068
	
	2,389,921
	
	1,682,134
	
	1,475,448


	
	Consolidated
Financial Statements
	
	Separate
Financial Statements

	
	for the six months period ended 
	
	for the six months period ended 

	
	June 30, 2009
	
	June 30, 2008
	
	June 30, 2009
	
	June 30, 2008

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Changes in Inventories of Finished Goods and Work in Progress
	(27,263)
	
	(174,425)
	
	(87,132)
	
	(102,904)

	Raw Materials and Consumables Used
	3,688,615
	
	3,489,940
	
	2,622,268
	
	2,363,542

	Gain (Loss) in Value of Inventories
	1,281
	
	4,980
	
	821
	
	4,494

	Employee Benefit Expenses
	580,082
	
	510,369
	
	339,684
	
	294,801

	Depreciation of  Fixed Assets
	169,034
	
	149,974
	
	69,895
	
	53,698

	Depreciation of Grandparent and 
Parent Chicken
	156,561
	
	134,005
	
	-
	
	-

	Amortisation Expenses
	465
	
	252
	
	465
	
	252

	Transportation Expenses
	123,260
	
	143,833
	
	45,087
	
	47,659

	Operating Lease Expenses
	7,788
	
	7,716
	
	3,356
	
	3,356

	Utility Expenses
	194,856
	
	167,439
	
	84,837
	
	74,970

	Fee Expenses
	4,661
	
	3,840
	
	1,161
	
	1,624

	Traveling Expenses
	10,548
	
	9,825
	
	2,784
	
	1,952

	Sales Promotion Expenses
	4,519
	
	3,839
	
	525
	
	772

	Loss from Sales of Parent Chicken 
Retirement
	12,750
	
	9,328
	
	-
	
	-

	Loss  from Sales of Grandparent 
Chicken Retirement
	579
	
	1,444
	
	-
	
	-

	Loss from Value of Disposal of Chicken
	7,784
	
	6,844
	
	-
	
	-

	Management Benefit Expenses
	17,142
	
	19,577
	
	10,596
	
	11,536

	Other Expenses
	30,521
	
	37,779
	
	19,836
	
	16,851

	
	4,983,183
	
	4,526,559
	
	3,114,183
	
	2,772,603


24. Presentation of Financial Data Segregated by Business Sector



The information on business sector operation of the Company and subsidiary companies was as follows: 

    Consolidated Financial Statements

                                                                                for the six months period ended June 30, 2009

                                         
                                                                                                    (Unit : Million Baht)

	
	Evisceration

Chicken
	      Hatchery

Farm
	Broiler
Farm
	Feed Mill
	Parent Chicken and
Chick Distribution
	Processed Food
Production and

Distribution
	Grandparent
 Chicken
	   Eliminate
	     Total

	Sales - General Customers
	3,167.88
	46.69
	2.97
	1,806.19
	114.21
	112.19
	6.61
	-
	5,256.74

	     - Transfer between Sectors
	45.45
	415.94
	2,357.41
	1,841.60
	66.14
	29.93
	51.95
	(4,808.42)
	-

	
	3,213.33
	462.63
	2,360.38
	3,647.79
	180.35
	142.12
	58.56
	(4,808.42)
	5,256.74

	Profit from Operation
	118.60
	14.86
	45.22
	178.58
	(23.40)
	4.78
	12.71
	
	351.35

	Interest Receive
	
	
	
	
	
	
	
	
	0.34

	Finance Costs
	
	
	
	
	
	
	
	
	(55.86)

	Corporate Income Tax
	
	
	
	
	
	
	
	
	(25.70)

	Profit  from Minority Shareholders‘ Interest   
	
	
	
	
	
	
	
	(3.37)

	Profit  for the Period of GFPT PUBLIC COMPANY LIMITED
	
	
	
	
	
	
	266.76

	Fixed Asset
	1,584.19
	578.85
	1,200.56
	2,228.62
	244.47
	22.75
	321.39
	
	6,180.83

	Common Asset
	
	
	
	
	
	
	
	
	1,334.98

	Total Assets
	
	
	
	
	
	
	
	
	7,515.81


                                                                                                Consolidated Financial Statements

                                                                              for the six months period ended June 30, 2008 
                                         
                                                                           (Unit : Million Bath)

	
	Evisceration

Chicken
	    Hatchery

Farm
	Broiler
Farm
	Feed Mill
	Parent Chicken and
Chick Distribution
	Processed Food
Production and

Distribution
	Grandparent
Chicken
	Eliminate
	Total

	Sales - General Customers
	2,843.22
	59.14
	1.90
	1,650.94
	163.04
	125.20
	1.24
	-
	4,844.68

	     - Transfer between Sectors
	71.10
	411.86
	2,098.37
	1,632.97
	55.28
	0.92
	48.34
	(4,318.84)
	-

	
	2,914.32
	471.00
	2,100.27
	3,283.91
	218.32
	126.12
	49.58
	(4,318.84)
	4,844.68

	Profit from Operation
	200.74
	45.17
	65.41
	79.75
	21.40
	(12.71)
	12.59
	
	412.35

	Interest Receive
	
	
	
	
	
	
	
	
	0.43

	Finance Costs
	
	
	
	
	
	
	
	
	(62.85)

	Corporate Income Tax
	
	
	
	
	
	
	
	
	(4.65)

	Profit  from Minority Shareholders‘ Interest 
	
	
	
	
	
	
	
	(2.15)

	Profit  for the Period of GFPT PUBLIC COMPANY LIMITED
	
	
	
	
	
	
	343.13

	Fixed Asset
	1,565.06
	561.18
	1,146.48
	2,273.30
	239.69
	28.00
	328.49
	
	6,142.20

	Common Asset
	
	
	
	
	
	
	
	
	730.53

	Total Assets
	
	
	
	
	
	
	
	
	6,872.73




For the six months period ended June 30, 2009 and 2008, the Company and subsidiary companies had domestic sale and export sale as follows:

	                                                                                                                 (Unit : % of  Net Total Sale)

	
	
	Consolidated Financial Statements

	
	
	for  the six months period ended June 30,

	
	
	   2009
	
	2008

	Domestic Sale - Net
	
	75.97
	
	79.68

	Export Sale - Net
	
	24.03
	
	20.32


25. Financial Instruments


The Company and subsidiary companies had policy to decrease any risks on foreign exchange rate, which occurred from sale on goods and payment by hedging forward contract from several financial institutions as follows:

	
	Consolidated
 Financial Statements
	Separate 
Financial Statements

	
	As of  
	As of  

	
	June 30,
	December 31,
	June 30,
	December 31,

	
	2009
	2008
	2009
	2008

	Assets
	
	
	
	

	     Value of Foreign Exchange Forward Contract 

(Million USD)
	0.26
	1.40
	0.26
	1.40

	(Million EURO)
	0.72
	-
	0.72
	     -

	     Value of Foreign Exchange Contract (Million Baht)
	43.13
	45.23
	43.13
	45.23

	     Fair Value of Foreign Exchange Contract (Million Baht)
	43.32
	48.94
	43.32
	48.94

	Liabilities
	
	
	
	

	     Value of Foreign Exchange Forward Contract (Million USD)
	9.25
	4.17
	     -
	     -

	     Value of Foreign Exchange Contract (Million Baht)
	322.77
	145.14
	    -
	    -

	     Fair Value of Foreign Exchange Contract (Million Baht)
	316.14
	146.46
	          -
	          -


26. Liquidity Problems
For the separate financial statements, as for June 30, 2009 and December 31, 2008,  were shown that current liabilities exceed current assets by Baht 368.50 million and Baht 185.04 million respectively. However, the company still has a balance of credit available from banks and financial institutions amounting to Baht 1,668.99 million and Baht 1,891.17 million respectively, and the Company has a credit from director and related persons. The Company will not facing liquidity problems and it also can repay all liabilities on schedule.
27. The Problems of the Spread of Avian Flu


At present, Thai still faces the problems of the spread of Avian Flu. The major importers such as Japan, European countries, Singapore, South Korea, Hong Kong etc., permitted to import only cooked  chicken products so it will not impact on the Company’s performance.
28. Contingent Liabilities and Obligations


28.1 In addition to the liabilities shown in the balance sheets, the Company and subsidiary companies had other contingent liabilities as follows :                  

                                                                                                                                  Consolidated Financial Statements


            As of

	
	June 30, 2009
	
	December 31, 2008

	
	Million Baht
	
	Million Baht

	Letter of  Guarantee
	60.85
	
	59.74

	Letter of  Credit (Unused)
	1,332.24
	
	1,206.56

	Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht  701.07 Million, Credit Used
	356.49
	
	-

	-  Credit Line Baht  690.41 Million, Credit Used
	-
	
	384.21

	Joint Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht   1,676.85 Million, Credit Used
	493.44
	
	-

	-  Credit Line Baht   1,689.60 Million, Credit Used
	-
	
	715.46


                                                                                                                                 Separate Financial Statements


        As of

	
	June 30, 2009
	
	December 31, 2008

	
	Million Baht
	
	Million Baht

	Letter of  Guarantee
	27.82
	
	25.74

	Letter of  Credit (Unused)
	2.69
	
	8.23 

	Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht  701.07  Million, Credit Used
	356.49
	
	-

	-  Credit Line Baht  690.41  Million, Credit Used
	-
	
	384.21

	Joint Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht   1,676.85 Million, Credit Used
	493.44
	
	-

	-  Credit Line Baht   1,689.60 Million, Credit Used
	-
	
	715.46


28.2   As of June 30, 2009 and December 31, 2008, one subsidiary company had obligation to buy back live-chicken under the contract agreement of day-old-chicks and also guarantee the purchasing price. The contract agreement had conditions to buy back at 95% of the number of day-old-chicks in amount of Baht 6.40 million and the amount of Baht 3.37 million respectively.

28.3 As of June 30, 2009 and December 31, 2008, one subsidiary company had obligation to buy back layer chicken under the contract agreement of layer day-old-chicks and also guarantee the purchasing price at Baht 93 per each. The contract agreement had conditions to buy back at 95%  of  the number of layer day-old-chicks in the amount of Baht 6.62 million and the amount of Baht 6.64 million respectively.
28.4 As of June 30, 2009 and December 31, 2008, one subsidiary company had obligation to construct buildings and installment machinery for feed mill plant. The outstanding value which is still unpaid under the  agreement had the amount of Baht 6.43 million and the amount of Baht 8.77 million respectively. 
28.5 Five subsidiary companies had obligation to lease office building from one related company. The period of lease is 3 years and it started from August 1, 2006 to July 31, 2009 with the monthly rental rate is Baht 0.62 million. The total payment of the lease agreement is Baht 0.62 million.
28.6 One subsidiary company made an agreement to lease farm from a related company for 3 years period since August 1, 2006 to July 31, 2009 and the monthly rental rate is Baht 0.025 million.   The total payment of the lease agreement is Baht 0.025  million.
28.7 One subsidiary company made an agreement to lease farm from a related company for 3 years period since April 1, 2008 to March 31, 2011 and the yearly rental rate is Baht 0.10 million.   The total payment of the lease agreement is Baht 0.18 million.
28.8 One subsidiary company made an agreement to lease chicken farm with a related company for 20 years period since October 1, 2003 to September 30, 2023 and the monthly rental rate is Baht 40,000.00. The total payment of the lease agreement is Baht 6.84 million. When the agreement is finished, lessee will sell poultry houses and equipment which located on that land to lesser. 
28.9 As of June 30, 2009, the Company made construction agreement with the value of Baht 44.37 million and the Company paid only in the amount of baht 24.26 million and the Company still had obligation to pay at Baht 20.11 million.
28.10 The Company made an agreement to lease office building to one related company. The period of lease is 3 years and it started from August 1, 2006 to July 31, 2009  and the monthly rental rate is Baht 0.45 million.   The total payment of the lease agreement is Baht 0.45 million. 
28.11 The Company made an agreement to lease a building from one related company. The period of lease is 3 years and it started from June 1, 2007 to May 31, 2010  and the monthly rental rate is Baht 0.01 million. The total payment of the lease agreement is Baht 0.11 million.
28.12 The Company made an agreement to lease land from one related company for constructing condominiums for employees to rent with 20 years period since August 1, 2007 onwards, the whole rental value was Baht 22.38 million and the company shall pay the amount of Baht 20.44 million until the agreement was finished.
29. Filling Case

One subsidiary company is being sued by a foreign commercial creditor to GAFTA of the United Kingdom concerning a dispute about the buying and selling of raw materials. However, the Company filled a petition at the Central Intellectual Property and International Trade Court on November 11, 2005 requesting withdrawal of the writ by GAFTA’s arbitrator since the Company has not agreed to a sale and purchase agreement with this commercial creditor. As a result, there is no dispute for the arbitrator to consider regarding such sale and purchase agreement. Moreover, foreign commercial creditor has filled at the Central Intellectual Property and International Trade Court on December 19, 2005 a writ with GAFTA’s arbitrator that the company should pay damages arising from ordering raw materials for USD 1,006,600.00 or approximately Baht 41.32 million. On September 18, 2007, the Central Intellectual Property and International Trade Court was withdrawal of the writ by GAFTA’s arbitrator of the United Kingdom. However, the creditor appealed this matter with the Court of Appeals and the Court of Appeals also withdrawal of the writ by GAFTA’s arbitrator of the United Kingdom. On November 16, 2007, the creditor appealed this matter with the Central Intellectual Property and International Trade Court and this Court was objected to appeal and the creditor appealed the objection on November 30, 2007. On December 21, 2007, As of June 6, 2008, the Supreme Court  accepted the creditor appealed and later on  July 21, 2008, the subsidiary company  filed a petition in order to object the creditor appealed.  At present, the filling case will be in the consideration of the Supreme Court.  The subsidiary company still not recognized the liabilities in the financial statements because there is no conclusion about the case yet.  

30.  Approval of the Interim Financial Statements




The interim financial statements have been approved to issue by the authorized directors of the Company on August 14, 2009.

_________________________________
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