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GFPT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011 AND 2010
1. General Information 

The Company was registered as a corporate entity under the Civil and Commercial Code on November 25, 1981 and later registered as a public company on May 10, 1994, registration number 0107537001471 with its registered head office located at 312, Rama II Rd., Bangmod, Jomthong, Bangkok. 


Its main business activity is producing and distributing frozen and cooked chicken products and subsidiary companies’ businesses activities are broiler farm and producing and distributing feed mill.    
2. Basis of Financial Statements Preparation 
2.1 The Company had prepared the financial statements in accordance with accounting standards, financial reporting standards including related interpretations and guidelines promulgated by the Federation of Accounting Professions, applicable rules and regulation of the Securities and Exchange Commission and with generally accepted accounting principles in Thailand. 

2.2 The finaicial statements have been prepared on the historical cost basis except as disclosed in the accounting policies. 
2.3 In order to prepare the financial statements to comply with generally accepted accounting standards, the Company’s management had to make some estimates and suppositions which may have an effect on the amount shown for revenues, expenses, assets and liabilities and also on the disclosures concerning assets and contingent liabilities, therefore the actual result may differ from the estimated amount.
2.4 For the convenience of the user, and English translation of the consolidated and the separate financial statements has been prepared from the statutory financial statements that are issued in the Thai language.
2.5 The Company reclassified some items in our financial statements for comparison purpose in order to be in line with the present accounting items and it has not any affected our net profit or shareholders’ equities.  The detail was as follows:
	STATEMENTS OF FINANCIAL POSITION
	Consolidated Financial Statements
	
	Separate
 Financial Statements

	 
	As of
	
	As of

	
	December 31, 2010
	
	December 31, 2010

	
	’000 Baht
	
	’000 Baht

	Decreasing for Accounts and Notes Receivable - Net
	(110,666)
	
	(110,666)

	Increasing for Accounts and Notes Receivable Subsidiary, Associated and Related Companies- Net
	110,666
	
	110,666


3. Benefits and Privileges from Investment Promotion 

The Company and subsidiary companies was granted investment promotional certificates. It obtained benefits and privileges under sections 25, 26, 28, 31, 31(1), 31(3), 31(4), 34, 36(1), 36(2) and 37 of the Investment Promotion Act B.E. 2520 (1977) from the Board of Investment.  The privileges so granted the import tariff of machinery and include exemption of corporate income tax on net profits for eight years and it also granted included exemption of corporate income tax on net profits from investment of promotional activities not exceed 100 percent of total investment of the project excluded the value of land and working capital for eight years commencing from the first day when the company starts to earn income from the operation of promotional operation as follows: 

The Company 

	Certificate No.
	Date
	Type of Promotional Activities
	The First Date
	The Expiry Date

	1776(2)/2545
	December 11, 2002
	Finished Chicken Products
	January 21, 2005
	January 20, 2013

	1699(3)/2547
	August 25, 2004
	Finished Chicken Products
	July 23, 2007
	July 22, 2015

	1565(3)/2550
	March 28, 2007
	Finished Chicken Products
	October 26, 2008
	October 25, 2016

	1329(2)/2552
	April 24, 2009
	Evisceration Chicken
	July 1, 2011
	June 30, 2019

	1051(3)/2553
	January 18, 2010
	Finished Chicken Products
	January 15, 2011
	January 14, 2019


In accordance with the Minute of the Board of Directors Meeting no. 7/2010 on July 5, 2010, it unanimously resolves to approve that, the Company proceeds with right transfer of investment promotion 1565(3)/2550 receipt to the MCKEY FOOD SERVICES (THAILAND) LTD. which is associated company in order to further receive privilege instead of the Company.   In addition, the Company will not prosecute or claim any right from such associated company.

The Subsidiary Companies
	Certificate No.
	Date
	Type of Promotional Activities
	The First Date
	The Expiry Date

	1429(2)/2546
	August 21, 2003
	Seed Eggs
	June 14, 2006
	June 13, 2014

	1850(2)/2548
	September 20, 2005
	Feed Mill Production and Premix
	June 1, 2009
	May 31, 2017

	1678(1)/2544
	October 25, 2001
	Broiler Farm
	January 15, 2002
	January 14, 2010

	1696(1)/2544
	November 6, 2001
	Broiler Farm
	July 26, 2002
	July 25, 2010

	1779(2)/2545
	December 12, 2002
	Broiler Farm 
	February 21, 2003
	February 20, 2011

	1632(2)/2546
	November 11, 2003
	Broiler Farm
	May 12, 2005
	May 11, 2013

	1932(2)/2548
	October 11, 2005
	Parent  Chicken Farm
	September 9, 2006
	September 8, 2014

	1571(2)/2551
	June 6, 2008
	Broiler Farm
	April 17, 2010
	April 16, 2018

	2085(2)/2551
	November 19, 2008
	Broiler Farm
	October 8, 2010
	October 7, 2018

	1341(2)/2552
	April 28, 2009
	Broiler Farm
	June 9, 2011
	June 8, 2019

	1470(2)/2552
	June 5, 2009
	Broiler Farm
	June 5, 2011
	June 4, 2019

	1897(2)/2553
	August 24, 2010
	Broiler Farm
	October 25, 2011
	October 24, 2019

	1898(2)/2553
	August 24, 2010
	Broiler Farm
	None Income Yet
	-

	2106(2)/2553
	October 19, 2010
	Broiler Farm
	None Income Yet
	-

	2107(2)/2553
	October 19, 2010
	Broiler Farm
	None Income Yet
	-

	2108(2)/2553
	October 19, 2010
	Broiler Farm
	None Income Yet
	-

	1187(2)/2553
	   January 26, 2010 
	Chicken Farm
	None Income Yet
	-

	1591(2)/2553
	March 16, 2010
	Chicken Farm
	None Income Yet
	-

	1674(2)/2554
	June 9, 2011
	Broiler Farm
	None Income Yet
	-


4. Adoption of New Accounting Standards, Financial Reporting Standards, Interpretation Accounting Standards and Financial Reporting Standards and Amendments to Accounting Standards 
4.1
The Company adopted the new accounting standards, financial reporting standards, interpretation accounting standards, interpretation financial reporting standards and amendments to accounting standard by the Federation of Accounting Professions has issued Notification No. 17/2010,  No. 50 to No. 55/2010 and No. 8/2011. These are effective for accounting periods beginning on  or after January 1, 2011, as follows :
	Framework (revised 2009)

	TAS 1 (revised 2009)
	Presentation of Financial Statements

	TAS 2 (revised 2009)
	Inventories

	TAS 7 (revised 2009)
	Statement of Cash Flows

	TAS 8 (revised 2009)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2009)
	Events After the Reporting Period

	TAS 11 (revised 2009)
	Construction Contracts

	TAS 16 (revised 2009)
	Property, Plant and Equipment

	TAS 17 (revised 2009)
	Leases

	TAS 18 (revised 2009)
	Revenue

	TAS 19
	Employee Benefits

	TAS 23 (revised 2009)
	Borrowing Costs

	TAS 24 (revised 2009)
	Related Party Disclosures

	TAS 26
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2009)
	Consolidated and Separate Financial Statements

	TAS 28 (revised 2009)
	Investments in Associated Companies

	TAS 29
	Financial Reporting in Hyperinflationary Economies

	TAS 31 (revised 2009)
	Interests in Joint Venture

	TAS 33 (revised 2009)
	Earnings per Share

	TAS 34 (revised 2009)
	Interim Financial Reporting

	TAS 36 (revised 2009)
	Impairment of Assets

	TAS 37 (revised 2009)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2009)
	Intangible Assets

	TAS 40 (revised 2009)
	Investment Property

	TFRS 2
	Share-based Payment

	TFRS 3 (revised 2009)
	Business Combinations

	TFRS 5 (revised 2009)
	Non-Current Assets Held for Sale and Discontinued Operations

	TFRS 6
	Exploration for and Evaluation of Mineral Resources

	TFRIC 15
	Agreements for the Construction of Real Estate

	SIC 31
	Revenue – Barter Transactions Involving Advertising Service


4.2
New accounting standard, interpretation accounting standard and amendments to accounting standards by the Federation of Accounting Professions has issued Notification No. 16/2009, No. 17/2010, No. 51/2010 and No. 5 to No. 7/2011. These are effective for accounting periods beginning on or after January 1, 2012 and 2013, the Company does not early adopted, as follows:
Accounting Standard effective as on or after January 1, 2012
	TAS 20
	Accounting for Government Grants and Disclosure of Government Assistance


Accounting Standard effective as on or after January 1, 2013 
	TAS 12
	Income Taxes

	TAS 20 (revise 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revise 2009)
	The Effects of Changes in Foreign Exchange Rates

	SIC 10
	Government Assistance – No Specific Relation to Operation Activities

	SIC 21
	Income Taxes – Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes – Changes in the Tax Status of an Enterprise or its Shareholder


The management of the Company has assessed the effects of new accounting standards, and interpretation accounting standards believes that these standards will not have any significant impact on the financial statements for the year in which they are initially applied.
5. The Correction of Errors 
5.1 Krungthai Farm Company Limited, the subsidiary company, has retroactive to the financial statements for the year ended December 31, 2010 which arises from the adjustment by the Revenue Code; this has effects to the consolidated financial statements on the corporate income tax and the penalty and surcharge for 2009 understate in amount of Baht 7.69 million and the corporate income taxes for 2010 overstate in amount of Baht 3.53 million.  Therefore, the management of subsidiary company has restated the financial statements for prior period presented herein for comparison. 
5.2 GP Breeding Company Limited, the subsidiary company, has retroactive to the financial statements for the year ended December 31, 2010 which arises from the estimate corporate income taxes by the Revenue Code; so the corporate income taxes and the penalty and surcharge for 2007 – 2010 understate.  Therefore, the management of subsidiary company has restated the financial statements for prior period presented herein for comparison for 2010.  The subsidiary company paid the whole of corporate income taxes and the penalty and surcharge in quarter 2 year 2011.  

The error correction has effected the financial statements adjustments as follows:
	   
	   Consolidated

Financial Statements
 As of 

December 31, 2010

	
	’000 Baht

	Statements of Financial Position
	

	Other Non-Current Assets Increased (Decreased)
	1,182

	Accrued Expenses (Increased) Decreased
	(6,010)

	Ending Retained Earnings (Increased) Decreased 
	4,828


	
	
	
	
	
	For the year 
ended 

	
	
	
	
	
	December 31, 2010

	
	
	
	
	
	’000 Baht

	Statements of Comprehensive Income
	
	
	
	
	

	Income Taxes (Increased) Decreased
	
	
	
	
	        2,866


6. Basis of Consolidated Financial Statements Preparation
6.1   In preparation of the consolidated financial statements, the Company will only take its subsidiary companies which is under the main control of GFPT PUBLIC COMPANY LIMITED into account, after having eliminated the remaining balances and transactions among themselves, The Company holds shares in subsidiary companies with the percentage of shareholdings in subsidiary companies as follows: 

    Company’s Name

            Category                     Percentage of Shareholdings    Country of Registration





                                                 As of December 31,







                        2011                            2010
	M.K.S.FARM CO., LTD.
	Broiler Farm
	99.9999
	
	99.9999
	Thailand

	KRUNGTHAI FARM CO., LTD.
	Hatchery Farm 
	99.9999
	
	99.9999
	Thailand

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	Production and Distribution Feed Mill and
	97.8476
	
	97.8312
	Thailand

	
	Parent  Chicken Farm
	
	
	
	

	GF FOODS CO., LTD.
	Production and Distribution of Processed Food 
	99.9999
	
	99.9999
	Thailand

	GP BREEDING CO., LTD.
	Grandparent Chicken Farm
	99.9999
	
	99.9999
	Thailand




For consolidated financial statements, as of  December 31, 2011 and 2010, the Company had goodwill with subsidiary companies were as follows : 







                 Goodwill Outstanding 
	
	Goodwill
	
	Goodwill
	
	As of
	
	As of

	
	As of

Date of Purchase
	
	Amortization
Accumulated
	
	December 31, 2011
	
	December 31, 2010

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	KRUNGTHAI FARM CO., LTD.
	3,703
	
	(2,408)
	
	1,295
	
	1,295

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD. 
	83,927
	
	(53,853)
	
	30,074
	
	30,074

	Less  Impairment of Goodwill -
KRUNGTHAI FEEDMILL PUBLIC CO., LTD.  
	-
	
	-
	
	(30,074)
	
	(30,074)

	Goodwill-Net
	87,630
	
	(56,261)
	
	1,295
	
	1,295


The percentage of these companies total assets in subsidiaries, as of December 31, 2011 and 2010, and revenues for the year ended December 2011 and 2010, to these of the consolidated financial statements as a whole are as follows : 
	
	Assets as a percentage to the
	
	Revenues  as a percentage to the

	
	consolidated total assets 
	
	consolidated total revenues 

	
	As of
	
	For the year ended

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	%
	
	%
	
	%
	
	

%

	M.K.S. FARM CO., LTD.
	23.79
	
	22.69
	
	17.10
	
	3.76

	KRUNGTHAI FARM CO., LTD.
	7.77
	
	7.71
	
	2.22
	
	1.37

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	37.28
	
	34.27
	
	34.37
	
	36.40

	GF FOODS CO., LTD.
	0.70
	
	0.55
	
	3.17
	
	1.95

	GP BREEDING CO., LTD.
	2.89
	
	3.28
	
	0.28
	
	0.18


6.2  Accounting policy for subsidiary companies will utilize the same policy as the GFPT PUBLIC COMPANY LIMITED.

6.3   In the preparation of the consolidated financial statements,  the accounting period of subsidiary companies are ended at the same period of GFPT PUBLIC COMPANY LIMITED. The percentage of shareholding at 99.99% of the subsidiary companies, the Company is treated as holding of 100% of consolidated financial statements. 

7. Summary of Significant Accounting Policy

7.1 Recognition of Revenues

· Revenue from sales is recognized when are delivered.  

· Revenue from services is recognized when service have been provided to customer.

· Revenue from rental is recognized over the term of rental agreement.

· Revenue from interest income is recognized over the term of borrowing and calculated from the outstanding principal.

· Revenue from tax return is recorded to other income when tax return are received.

· Dividend Income are recognised when the right to receive the dividends is established.

7.2   Recognition of Expenses 
· Expenses are recognized on an accrual basis.

· Payment made under operating leases are recognized in the statement of income on a straight – line basis over the term of the lease.

7.3   Cash and Cash Equivalent

Cash and cash equivalent includes bank deposit in type of saving accounts, current accounts  and 3-months fixed accounts without guarantee obligation and short-term investments which has high liquidity that will be matured within 3 months since the acquisition date and has no any restriction to use.

7.4 Trade Account Receivable, Other Accounts Receivable and Allowance for Doubtful Accounts

Trade account receivable and other accounts receivable are stated at the net realizable value,    allowance for doubtful accounts estimate from those account receivable and other accounts receivable which are likely to be uncollectible. 

7.5 Inventories

Inventory is reflected by value in accordance with the cost price or net realizable value whichever is lower which the cost price calculate as follows:

· Finished goods in type of processed chicken products are recorded at average cost price method.

· Finished goods in type of feed mill products are recorded at FIFO method.

· Raw materials, packaging and supplies are recorded at average cost price method. 
· Work in process of finished goods, rearing chicken, hatchery and seed eggs are recorded at actual cost. 

7.6 Allowances for Decline in Value of Dilapidated Inventories and Non-Movement Inventories

Decline in allowances for dilapidated inventories and non-movement inventories are estimated from inventories which are subject to dilapidation and non-movement.

7.7 Parent Chicken and Grandparent Chicken

Parent chicken and grandparent chicken are recorded at cost after deduction accumulated depreciation and the depreciation are calculated from cost after deduction of salvage value by the estimated the production and the impairment of parent chicken and grandparent chicken (if any).

Rearing parent chicken and grandparent chicken are recorded at cost price and included expenses which occurred during rearing period of parent chicken and grandparent chicken.

7.8 Investments in Subsidiary and Associated Companies

Investments in subsidiary companies and associated companies are recorded at cost method in the separate financial statements and investment in associated companies are recorded at equity method in the consolidated financial statements.

7.9 Investment Property
The Group investment property is their owned land without specific purpose  of use in the future and/or exploiting for rental income or appreciation of the asset. The Group measures the investment property by the cost value,  deducted the accumulated depreciation and the allowance for impairment, (if any) and calculated on a straight-line method over their approximate useful-life as follows: 

 -   Poultry Houses



          20   Years

-    Condominium Units



          20   Years

-    Factory Buildings



          20   Years

7.10 Property, Plant and Equipment

Land is recorded at cost price. Plant and equipment are recorded at cost price after deduction of accumulated depreciation and calculated on a straight-line method over their approximate useful-life as follows: 

-    
Land Improvements 



20-33
Years

-   
Building and Improvements



20-33
Years

-   
Machinery and Equipment



 5-10
Years

-   
Tools





      5
Years

-   
Office Equipment




      5
Years

-   
Vehicles





      5
Years

-
Other Fixed Assets




      5 
Years

Depreciation of assets occurred from the usage period of producing the other fixed assets and calculated to a part of the cost of other assets and it would be stopped recorded when other fixed assets can be used.





The Group did not carry depreciation for land and asset being construction.





Gain or loss from disposal of property, plant and equipment is computed from discrepancy between net cash received and book value and recognized as other revenue or other expense in the statements of comprehensive income.

7.11 Cost of Borrowing

Interest expense is the cost from borrowing for acquiring the assets for several projects. The Group recorded interest expenses into the portion of construction assets and it will stop to record when the construction is finished. 

7.12 Intangible Assets

Software Royalty are recorded at cost less accumulated amortization expenses and calculated on a straight-line method over their approximate useful-life 5 years.

7.13 Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair of the equity of the identifiable assets and liabilities at the date of acquisition.  Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses.  Impairment losses on goodwill are not reversed.

7.14 Impairment

The carrying amounts of the Company’s assets are reviewed at each of the statements of financial position date to determine whether there is any indication of impairment.  If any such indication exists, the asset’s recoverable amount is estimated.  Impairment with cost, if as assets’s carrying or cash-generating unit exceeds its recoverable amount; the Group will recognize an impairment loss in the statement of comprehensive income.

Calculation of Recoverable Amount

-  
The recoverable amount is the greater of the asset’s net selling price and value of usage. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

Reversals of Impairment

-
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.

-
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized. All reversals of impairment losses are recognized as revenue in the statement of comprehensive income. 

7.15 Accounts Payable and Others Payable

Accounts Payable and others payable were shown in cost method.

7.16 Employee Benefit

Short-Term Employee Benefits 

· The Group is recognized salary, wage, bonus, and social security fund are expenses on date when the transactions occur.

Long-Term Employee Benefits
· The Group provides for post employment benefits to or retirement indemnity employees under the labor laws applicable in Thailand.  The Group has recorded the liabilities in respect of employee  benefit obligations calculated by the Group’s management in accordance with the actuarial technique and the present value of the defined benefit obligations are determined by discounting estimated future cash flows using yields on the government bonds which have terms to maturity approximating the terms of related liability. The estimated future cash flows shall reflect employee salaries, turnover rate, mortality, length of service and other. The Group recorded provision of employee benefit is non – current liabilities. The costs associated with providing these benefits are charged to the statements of comprehensive income so as to spread the cost over the employment period during which the entitlement to benefits is earned. 
7.17 Financial Instruments

Financial instruments, financial assets were shown in the statements of financial position composed of cash and cash at banks, investments and accounts receivable. Financial liabilities were shown in the statements of financial position composed of accounts payable and borrowings. The accounting policy of each item would be disclosed in separated items. The Group made a foreign exchange forward contract in order to prevent any risks from unstable of exchange rate. A forward contract will determine a fixed exchange rate in the future of assets and liabilities which will be received or paid. A forward contract at the end of period will be calculated a fair value and identified in the notes of financial statement and the realized profit (loss) of forward contract will be recorded in the statements of comprehensive income.

7.18 Items Denominated in Foreign Currencies

Items denominated in foreign currencies are recorded in Baht at the prevailing exchange rate when the transactions occur, and their balances of assets and liabilities at the ended of period are converted into Baht at the prevailing exchange rate on that date.  Profit or loss arising from such conversion is shown as revenues or expenses in the statements of comprehensive income for that period. 
7.19 A Provision of Liabilities

The Group are recognized when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group expects a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.

7.20 Basic Earnings (Loss) per Share

Basic earnings (loss) per share is calculated by dividing net profit with weighted average the number of issued and paid-up shares.  The Company did not calculate the fully diluted earnings per share since it has no ordinary share equivalent.

7.21 Appropriation of Retained Earnings

The appropriation of retained earnings is attributable to the Public Company Act B.E. 2535 (1992).  The Company will appropriate retained earnings when it is approved at the shareholders’ meeting.
7.22 Subsidy Fund from the Government
The Group receives subsidy fund from the government relating to asset while the Group selects to bring such subsidy fund to reflect as deduction from cost price of related asset in order to obtain book value of asset and recognizes subsidy fund from the government as revenue throughout useful life of dilapidated asset according to amount of declined depreciation.  

7.23 Allocation of Income and Expense of Operation with Investment Promotion and without Investment Promotion

7.23.1 Income was allocated from the type of products which produces from machinery with promotional investment and without promotional investment.

7.23.2 Expenses

· Raw materials and packaging were allocated from the actual usage of raw materials with promotional investment and without  promotional investment.

· The cost of production and the cost of sales were allocated from the actual of production with promotional investment and without promotional investment.
· Other expenses could not allocated from the actual production, they will allocate from the total income with promotional investment and without promotional investment.
8. Effect from First Adoption of Thai Financial Reporting Standard    
8.1 The Group has firstly applied the Accounting Standard No. 19 “Employee Benefits” from January 1, 2011, onwards. In respect of the firstly applied of the accounting policy, the Group recognized the additional liabilities under the employee benefits schemes adjusted with beginning retained earnings of  2011   to be conform to the requirement of that accounting standards, while there is affected result to the financial statements as follows:     
	
	   Consolidated
Financial Statements
	
	Separate
 Financial Statements

	
	’000 Baht
	
	’000 Baht

	Adjustment of Financial Statements 
	
	
	

	Statements of Financial Position as of January 1, 2011
	
	
	

	Non–Current Assets
	
	
	

	Decreasing for Investment in Associated Companies
	(5,321)
	
	-

	Non–Current Liabilities
	
	
	

	   Increasing for Provision for Employee Benefit
	230,782
	
	93,690 

	Shareholders’ Equity
	
	
	

	  Decreasing for Beginning Retained Earnings of 2011
  Decreasing for Non–Controlling Interests
	(234,346)
(1,757)
	
	(93,690)
-



8.2 The Group has applied the Accounting Standard No. 40 (revised 2009) “Investment Property”, while there is affected reclassification to the financial statements as follows:  
	Reclassification of Accounts
	Consolidated Financial Statements
As of December 31, 2010

	
	Before

Reclassification
	Reclassification
	After 

Reclassification

	
	’000 Baht
	’000 Baht
	’000 Baht

	Statements of Financial Position
	
	
	

	Assets for Rent-Net
	466,992
	(466,992)
	-

	Investment Property-Net
	-
	202,923
	202,923

	Property, Plant and Equipment-Net
	4,161,742
	441,888
	4,603,630

	Property and Plant Not Used for Operations-Net
	177,820
	(177,820)
	-


	Reclassification of Accounts
	Separate Financial Statements 
As of December 31, 2010

	
	Before

Reclassification
	Reclassification
	After 

Reclassification

	
	’000 Baht
	’000 Baht
	’000 Baht

	Statements of Financial Position
	
	
	

	Assets for Rent-Net
	466,992
	(466,992)
	-

	Investment Property-Net
	-
	301,460
	301,460

	Property, Plant and Equipment-Net
	977,636
	273,327
	1,250,963

	Property and Plant Not Used for Operations-Net
	107,795
	(107,795)
	-


9. Inter-Transactions within the Group 
During the periods, the Company and its subsidiaries had significant business transactions with their related companies. Such transactions, which have been concluded on commercial terms and bases agreed upon between the Company, subsidiary companies, associated companies, related companies and related persons are in ordinary course of  business are summarized below:

9.1 Inter-Revenues and Expenses
	
	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	
	For the year  ended 

December 31,
	
	For the year  ended 

December 31,

	
	
	2011
	
	2010
	
	2011
	
	2010

	
	Pricing Policy
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Inter-Transaction with Subsidiary Companies
	
	
	
	
	
	
	

	(Eliminated from Consolidate Financial Statements)
	
	
	
	
	
	
	

	Sales
	Agreement Price, Reference to Market Price
	-
	
	-
	
	358,760
	
	164,043

	Purchases
	Agreement Price, Reference to Market Price
	-
	
	-
	
	4,401,126
	
	4,864,935

	Rental Income
	Contract Price
	-
	
	-
	
	2,340
	
	2,340

	Other Income
	Cost Price and

Agreement Price
	-
	
	-
	
	21,444
	
	9,975

	Dividend Received
	Approved of Boards’ Meeting 
	-
	
	-
	
	196,980
	
	145,996

	Other Expenses
	Cost Price
	-
	
	-
	
	1,278
	
	5,345

	Interest Expenses
	Annual Interest Rate 

at 2.00%-3.20%
	-
	
	-
	
	1,139
	
	138

	
	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	
	For the year  ended 

December 31,
	
	For the year  ended 

December 31,

	
	
	2011
	
	2010
	
	2011
	
	2010

	
	Pricing Policy
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Inter-Transaction with   Associated Companies
	
	
	
	
	
	
	

	Sales
	Agreement Price, Reference to Market Price
	3,004,844
	
	1,075,952
	
	861,700
	
	818,794

	Purchases
	Agreement Price, Reference to Market Price
	121,029
	
	26,967
	
	98,483
	
	22,903

	Rental Income
	Contract Price
	9,946
	
	4,953
	
	9,946
	
	4,953

	Other Income
	Market Price
	132,222
	
	82,840
	
	91,962
	
	70,146

	Other Expenses
	Cost Price
	433
	
	42
	
	433
	
	30

	Sales Assets
	Agreement Price
	-
	
	233,672
	
	-
	
	233,000

	Inter-Transaction with  Related  Companies
	
	
	
	
	
	
	

	Sales
	Agreement Price, Reference to Market Price
	1,404,925
	
	2,137,422
	
	1,404,255
	
	2,136,470

	Purchases
	Agreement Price, Reference to Market Price
	2,388,694
	
	1,815,199
	
	-
	
	-

	Other Income
	Cost Price and Market Price
	2,115
	
	9,396
	
	1,818
	
	908

	Rental Expenses
	Contract Price
	17,275
	
	16,343
	
	7,710
	
	6,790

	Other Expenses
	Cost Price and Market Price
	62,776
	
	55,801
	
	5,205
	
	2,763

	Inter-Transaction with Related Persons
	
	
	
	
	
	
	
	

	Interest Expenses
	Annual Interest Rate at 6%
	117,060
	
	108,399
	
	41,532
	
	37,637


9.2 Inter-Assets and Liabilities        
	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	As of December 31,
	
	As of December 31,

	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts Receivable 
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	          KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	3,115
	
	2,293

	          GF FOODS CO., LTD.
	-
	
	-
	
	5,801
	
	1,779

	Associated Companies
	
	
	
	
	
	
	

	          MCKEY FOOD SERVICES (THAILAND)  LTD.
	84,480
	
	58,299
	
	84,480
	
	58,299

	GFPT NICHIREI (THAILAND) 
CO., LTD.
	113,524
	
	59,741
	
	4,079
	
	9,767

	Related Companies
	
	
	
	
	
	
	

	NICHIREI FOODS INC.
	48,418
	
	83,701
	
	48,418
	
	83,701

	KEYSTONE FOODS (AP) LIMITED
	8,951
	
	6,808
	
	8,951
	
	6,808

	SURAPON NICHIREI FOODS CO.,LTD
	9,979
	
	19,937
	
	9,979
	
	19,937

	SURAPON FOODS PUBLIC       CO., LTD.
	557
	
	220
	
	557
	
	220

	P.VET. CO., LTD.
	189
	
	208
	
	-
	
	-

	
	266,098
	
	228,914
	
	165,380
	
	182,804

	Other Receivable and Notes Receivable
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	 KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	74
	
	195

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	269
	
	302

	KRUNGTHAI FARM CO., LTD.
	-
	
	-
	
	54
	
	110

	GP BREEDING CO., LTD.
	-
	
	-
	
	12
	
	29

	GF FOODS CO., LTD.
	-
	
	-
	
	1,207
	
	6


	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	As of December 31,
	
	As of December 31,

	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Other Receivable and Notes Receivable
	
	
	
	
	
	
	

	Associated Companies
	
	
	
	
	
	
	

	MCKEY FOOD SERVICES (THAILAND)  LTD.
	6,147
	
	12,763
	
	6,045
	
	12,763

	GFPT NICHIREI (THAILAND) 
CO., LTD.
	4,074
	
	8,088
	
	636
	
	923

	Related Companies
	
	
	
	
	
	
	

	NICHIREI FOODS INC.
	-
	
	-
	
	-
	
	294

	P.VET. CO., LTD.
	-
	
	2
	
	-
	
	-

	PANALAB CO., LTD.
	126
	
	20
	
	-
	
	-

	
	10,347
	
	20,873
	
	8,297
	
	14,622

	Less Allowance for Doubtful Accounts
	-
	
	-
	
	-
	
	(294)

	Net
	10,347
	
	20,873
	
	8,297
	
	14,328

	Advance Payment
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	GF FOODS CO., LTD.
	-
	
	-
	
	761
	
	706

	Prepaid Expenses
	
	
	
	
	
	
	

	Related Company
	
	
	
	
	
	
	

	         P.CHAROEN PHAN PRODUCE CO., LTD.
	594
	
	594
	
	594
	
	594

	Deposit Payment
	
	
	
	
	
	
	

	Related Companies
	
	
	
	
	
	
	

	P.CHAROEN PHAN FEEDMILL CO., LTD.
	2,104
	
	2,104
	
	911
	
	911

	         P.CHAROEN PHAN PRODUCE CO., LTD.
	125
	
	125
	
	-
	
	-

	
	2,229
	
	2,229
	
	911
	
	911


	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	As of December 31,
	
	As of December 31,

	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Accounts and Notes Payable
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	104,223
	
	7,291

	         KRUNGTHAI FARM CO., LTD.
	-
	
	-
	
	-
	
	578

	GF FOODS CO., LTD.
	-
	
	-
	
	691
	
	903

	Associated Company
	
	
	
	
	
	
	

	GFPT NICHIREI (THAILAND) 
CO., LTD.
	1,228
	
	3,218
	
	869
	
	2,925

	Related Company
	
	
	
	
	
	
	

	NICHIREI FOODS INC.
	2,322
	
	-
	
	2,322
	
	-

	
	3,550
	
	3,218
	
	108,105
	
	11,697

	Accrued Expenses 
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	34
	
	48

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	17
	
	28

	         KRUNGTHAI FARM CO., LTD.
	-
	
	-
	
	17
	
	28

	Related Company
	-
	
	
	
	
	
	

	PANALAB CO., LTD.
	-
	
	15
	
	-
	
	-

	
	-
	
	15
	
	68
	
	104

	Other Accounts Payable
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	         KRUNGTHAI FEEDMILL PUBLIC CO., LTD.
	-
	
	-
	
	89
	
	94

	 KRUNGTHAI FARM CO., LTD.
	-
	
	-
	
	1
	
	-

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	-
	
	98

	Associated Companies
	
	
	
	
	
	
	

	         MCKEY FOOD SERVICES (THAILAND)  LTD.
	5
	
	4
	
	5
	
	4

	GFPT NICHIREI (THAILAND) 
CO., LTD.
	66
	
	-
	
	66
	
	-

	
	71
	
	4
	
	161
	
	196


	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	As of December 31,
	
	As of December 31,

	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Deposit Income
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	      KRUNGTHAI FEEDMILL PUBLIC 

CO., LTD.
	-
	
	-
	
	25
	
	25

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	140
	
	140

	
	-
	
	-
	
	165
	
	165

	Deferred Income
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	M.K.S. FARM CO., LTD.
	-
	
	-
	
	25
	
	25

	Associated Company
	
	
	
	
	
	
	

	         MCKEY FOOD SERVICES (THAILAND)  LTD.
	147,761
	
	154,683
	
	147,761
	
	154,683

	
	147,761
	
	154,683
	
	147,786
	
	154,708

	Short-Term Loans
	
	
	
	
	
	
	

	Directors in
	
	
	
	
	
	
	

	Parent Company
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	78,500
	
	-
	
	78,500

	Decrease
	-
	
	(78,500)
	
	-
	
	(78,500)

	Balance as of Ending
	-
	
	-
	
	-
	
	-

	Directors in
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	5,000
	
	-
	
	-

	Decrease
	-
	
	(5,000)
	
	-
	
	-

	Balance as of Ending
	-
	
	-
	
	-
	
	-

	Related Persons in
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	10,900
	
	-
	
	-

	Decrease
	-
	
	(10,900)
	
	-
	
	-

	Balance as of Ending
	-
	
	-
	
	-
	
	-

	                   Total
	-
	
	-
	
	-
	
	-


	
	CONSOLIDATED 

FINANCIAL STATEMENTS
	
	SEPARATE 

FINANCIAL STATEMENTS

	
	As of December 31,
	
	As of December 31,

	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Short-Term Loans
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	Balance as of Beginning
	-
	
	-
	
	5,000
	
	15,000

	Increase
	-
	
	-
	
	145,000
	
	-

	Decrease
	-
	
	-
	
	(150,000)
	
	(10,000)

	Balance as of Ending
	-
	
	-
	
	-
	
	5,000

	Long-Term Loans
	
	
	
	
	
	
	

	Directors in
	
	
	
	
	
	
	

	Parent Company
	
	
	
	
	
	
	

	Balance as of Beginning
	692,200
	
	427,200
	
	692,200
	
	427,200

	Increase
	-
	
	285,000
	
	-
	
	285,000

	Decrease
	-
	
	(20,000)
	
	-
	
	(20,000)

	Balance as of Ending
	692,200
	
	692,200
	
	692,200
	
	692,200

	Directors in
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	Balance as of Beginning
	744,500
	
	518,000
	
	-
	
	-

	Increase
	1,900
	
	364,500
	
	-
	
	-

	Decrease
	-
	
	(138,000)
	
	-
	
	-

	Balance as of Ending
	746,400
	
	744,500
	
	-
	
	-

	Related Persons in
	
	
	
	
	
	
	

	Subsidiary Companies
	
	
	
	
	
	
	

	Balance as of Beginning
	561,400
	
	451,000
	
	-
	
	-

	Increase
	-
	
	146,400
	
	-
	
	-

	Decrease
	-
	
	(36,000)
	
	-
	
	-

	Balance as of Ending
	561,400
	
	561,400
	
	-
	
	-

	                   Total
	2,000,000
	
	1,998,100
	
	692,200
	
	692,200


As of December 31, 2011 and 2010, the whole amount of long-term loans from related persons has loan in form of promissory note will be gradually matured within 2014, carried interest rate at 6.00 % per annum. 
The resolutions of the Extra-ordinary Meeting No. 1/2009 dated January 29, 2009, was approved GFPT Public Company Limited and subsidiary companies to receive financial assistance from related persons. The amount of credit line was not exceeding Baht 2,000.00 million. This transaction will help the Company has more liquidity. The annual interest rate is not over 6.00% with maturity of 5 years from February 1, 2009 to January 31, 2014, and pay interest every month, has not any collateral.
9.3 Key Management’s Remuneration
	
	Consolidated
Financial Statements
	
	Separate
Financial Statements 

	
	for the year ended
	
	for the year ended

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	’000 Baht
	
	’000 Baht
	
	’000 Baht
	
	’000 Baht

	Short-Term Employee Benefits
	55,241
	
	40,362
	
	33,971
	
	22,811

	Post-Employment Benefits
	986
	
	-
	
	684
	
	-

	                Total
	56,227
	
	40,362
	
	34,655
	
	22,811


9.4 Relationship to the Companies 
Consist of:
	Company’s Name
	Relationship

	Krungthai Farm Co., Ltd.
	Subsidiary Company by Shareholding and Common Management 

	M.K.S. Farm Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	GF Foods Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	Krungthai Feedmill Public Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	GP Breeding Co., Ltd.
	Subsidiary Company by Shareholding and Common Management

	McKey Food Services (Thailand) Ltd.
	Associated Company by Shareholding

	GFPT Nichirei  (Thailand) Co., Ltd.
	Associated Company by Shareholding

	M.K.S. Condotown Co., Ltd.
	Related Company by Common Management

	P. Charoen Phan Feedmill Co., Ltd.
	Related Company by Common Management

	P. Charoen Phan Produce Co., Ltd.
	Related Company by Common Management

	P. Charoen Phan G.P.Farm Co., Ltd.
	Related Company by Common Management

	P. Charoen Phan Im-Ex Farm Co., Ltd.
	Related Company by Common Management

	P.Vet. Co., Ltd.
	Related Company by Common Management

	Panalab Co., Ltd.
	Related Company by Common Management

	Krungthai Aqua-Culture Co., Ltd.
	Related Company by Common Management

	Nichirei Food Inc.
	Related Company by Shareholding of Associated Company

	Keystone Foods (AP) Ltd.
	Related Company with Associated Company by Common 

	
	Shareholding with Associated Company

	Company’s Name
	Relationship

	Surapon Nichirei Foods Co., Ltd.
	Related Company with Associated Company by Common 

	
	Parent Company with Associated Company

	Surapon Foods Public Co., Ltd.
	Related Company with Associated Company by Shareholding

	
	of  Surapon Nichirei Foods Co., Ltd.

	Related Persons
	Directors and Shareholders  and Related Persons with Directors

	
	and Shareholders


10. Non-Cash Transactions 
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	For the year ended
	
	For the year ended

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Purchased Assets with Credit
	49,142,613.16
	
	31,946,376.23
	
	2,809,842.74
	
	5,630,699.16

	Receipt Transfer Assets Not Used for Operations

for Repay Debt Accounts Receivable
	-
	
	350,000.00
	
	-
	
	-

	Receipt Transfer Investment Property to Land
	40,219,200.00
	
	-
	
	40,219,200.00
	
	-

	Purchased Parent Chicken with Credit
	28,120,000.00
	
	17,623,500.00
	
	-
	
	-

	Sold Parent Chicken Retirement with Credit
	2,278,370.00
	
	1,492,440.00
	
	-
	
	-

	Transferred the Short-Term Loan due to Related Persons is into Long-Term Loan due to Related Persons
	-
	
	69,400,000.00
	
	-
	
	58,500,000.00

	Decreasing for beginning retained earnings from  Provision for Employee Benefit
	230,781,547.00
	
	-
	
	93,689,719.00
	
	-


11. Cash and Cash Equivalent   
Consist of:
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cash
	1,580,026.00
	
	488,000.00
	
	1,139,026.00
	
	52,000.00

	Cash Deposit – Current Account
	70,759,828.00
	
	75,110,387.12
	
	9,991,405.23
	
	19,253,929.51

	Cash Deposit – Savings Account
	90,702,454,89
	
	105,991,097.23
	
	30,887,816.19
	
	35,166,101.18

	Government Bond-Debt Instruments
90 days
	10,000,000.00
	
	-
	
	-
	
	-

	Total
	173,042,308.89
	
	181,589,484.35
	
	42,018,247.42
	
	54,472,030.69


12.  Accounts and Notes Receivable-Net
Consist of: 

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	December  31, 2011
	
	December  31, 2010
	
	December  31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Accounts Receivable-Local
	357,294,616.84
	
	335,511,031.73
	
	28,602,087.05
	
	26,382,550.67

	Accounts Receivable-Foreign
	74,790,979.16
	
	127,455,436.71
	
	74,790,979.16
	
	127,455,436.71

	Notes Receivable 
	124,102,737.25
	
	98,925,710.00
	
	679,896.00
	
	-

	Less    Allowance for Doubtful Accounts
	(48,318,905.57)
	
	(50,373,668.48)
	
	(4,357,499.95)
	
	(4,357,499.95)

	Accounts and Notes Receivable-Net
	507,869,427.68
	
	511,518,509.96
	
	99,715,462.26
	
	149,480,487,43


Accounts and notes receivable were classified by aging as follows: 

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	December 31, 2011
	
	December  31, 2010
	
	December 31, 2011
	
	December  31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Accounts and Notes Receivable (within due period)
	280,923,669.23
	
	303,427,026.22
	
	57,242,289.42
	
	107,403,791.47

	Accounts and Notes Receivable (over due period)
	
	
	
	
	
	
	

	     - Less than 3 months
	223,569,766.96
	
	208,086,155.67
	
	42,473,172.84
	
	42,076,695.96

	     - More than 3 months
	32,612,832.06
	
	27,779,374.55
	
	4,357,499.95
	
	4,357,499.95

	Total
	537,106,268.25
	
	539,292,556.44
	
	104,072,962.21
	
	153,837,987.38

	Returned Cheque
	19,082,065.00
	
	22,599,622.00
	
	-
	
	-

	Total
	556,188,333.25
	
	561,892,178.44
	
	104,072,962.21
	
	153,837,987.38

	Less Allowance for Doubtful Accounts
	(48,318,905.57)
	
	(50,373,668.48)
	
	(4,357,499.95)
	
	(4,357,499.95)

	Net
	507,869,427.68
	
	511,518,509.96
	
	99,715,462.26
	
	149,480,487.43



For the year ended December 31, 2011 and 2010, the movement of allowance for doubtful accounts was as follows:    
	
	Consolidated 

Financial Statements
	
	      Separate 

Financial Statements

	
	For the year
	
	For the year
	
	For the year
	
	For the year

	
	ended
	
	ended
	
	ended
	
	ended

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Allowance for Doubtful Accounts - Beginning
	(50,373,668.48)
	
	(59,207,939.55)
	
	(4,357,499.95)
	
	(4,357,499.95)

	Increased for the Period
	(4,344,939.88)
	
	(3,043,156.75)
	
	- 
	
	- 

	Reversed for the Period
	5,500,483.58
	
	11,463,988.82
	
	-
	
	-

	Write off to Bad Debts
	899,219.21
	
	413,439.00
	
	-
	
	-

	Allowance for Doubtful Accounts – Ending 
	(48,318,905.57)
	
	(50,373,668.48)
	
	(4,357,499.95)
	
	(4,357,499.95)


13.  Accounts and Notes Receivable-Subsidiary, Associated and Related Companies  
Consist of:
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Accounts Receivable-Subsidiary Companies
	-
	
	-
	
	8,916,234.61
	
	4,072,260.20

	Accounts Receivable-Associated Companies
	198,003,724.97
	
	118,040,077.31
	
	88,559,168.56
	
	68,065,702.00

	Accounts Receivable-Related Companies
	68,094,271.48
	
	110,874,104.08
	
	67,905,171.48
	
	110,666,154.08

	Total
	266,097,996.45
	
	228,914,181.39
	
	165,380,574.65
	
	182,804,116.28


Accounts and notes receivable from subsidiary, associated and related companies were classified by aging as follows:                                                                                                         
                     

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Accounts and Notes Receivable 
(within due period)
	232,795,442.97
	
	193,548,551.76
	
	150,242,870.29
	
	151,339,414.96

	Accounts  Receivable (over due period)
	
	
	
	
	
	
	

	 - Less  than 3 months
	33,302,553.48
	
	35,365,629.63
	
	15,137,704.36
	
	31,464,701.32

	              Total
	266,097,996.45
	
	228,914,181.39
	
	165,380,574.65
	
	182,804,116.28


14. Inventories-Net
Consist of :  

	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	As of
	
	As of

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Finished Goods – Processed Chicken Products
	92,076,179.76
	
	79,055,735.11
	
	93,582,339.01
	
	79,406,084.14

	Finished Goods – Feed Mill
	104,091,711.55
	
	59,662,663.08
	
	-
	
	-

	Finished Goods – Chicks
	-
	
	76,379.90
	
	-
	
	-

	Raw Materials
	1,603,308,343.38
	
	1,341,754,311.11
	
	9,601,982.69
	
	13,279,012.68

	Work in Process
	161,191,361.82
	
	74,557,070.91
	
	138,284,476.58
	
	49,372,639.34

	Seed Eggs and Eggs during Hatching
	74,204,374.54
	
	72,386,478.65
	
	-
	
	-

	Rearing Chicken
	316,822,535.58
	
	265,837,242.89
	
	-
	
	-

	Medical Supplies, Supplies and Others
	494,167,121.99
	
	420,916,343.87
	
	43,064,582.52
	
	41,496,708.45

	Total
	2,845,861,628.62
	
	2,314,246,225.52
	
	284,533,380.80
	
	183,554,444.61

	Less Allowance for Decline in Value of Non- Movement Inventories
	(3,139,476.62)
	
	(3,146,098.74)
	
	(2,878,872.85)
	
	(2,878,872.85)

	 Allowance for Decline in Value of   

 Inventories
	(26,488,709.91)
	
	(5,067,107.74)
	
	(7,624,425.72)
	
	(3,870,445.17)

	Net
	2,816,233,442.09
	
	2,306,033,019.04
	
	274,030,082.23
	
	176,805,126.59


For the year ended December 31, 2011 and 2010, the movement of allowance for non-movement inventories and allowance for decline in value of inventories was as follows:        
	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	For the year
	
	For the year
	
	For the year
	
	For the year

	
	ended
	
	ended
	
	ended
	
	ended

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Allowance for Decline in Value of  Non-Movement Inventories –Beginning 
	(3,146,098.74)
	
	(3,158,850.73)
	
	(2,878,872.85)
	
	(2,878,872.85)

	Sold for the Period
	6,622.12
	
	12,751.99
	
	-
	
	-

	Allowance for Decline in Value of  Non-Movement Inventories –Ending
	(3,139,476.62)
	
	(3,146,098.74)
	
	(2,878,872.85)
	
	(2,878,872.85)


	
	Consolidated 

Financial Statements
	
	Separate 

Financial Statements

	
	For the year
	
	For the year
	
	For the year
	
	For the year

	
	ended
	
	ended
	
	ended
	
	ended

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Allowance for Decline in Value of   Inventories -Beginning
	(5,067,107.74)
	
	(6,551,384.79)
	
	(3,870,445.17)
	
	(1,045,249.38)

	Increased for the Period
	(21,730,229.87)
	
	(3,133,823.49)
	
	(3,753,980.55)
	
	(2,825,195.79)

	Reversed/Sold for the Period
	308,627.70
	
	4,618,100.54
	
	-
	
	-

	Allowance for Decline in Value of  Inventories – Ending 
	(26,488,709.91)
	
	(5,067,107.74)
	
	(7,624,425.72)
	
	(3,870,445.17)


15.   Investments in Subsidiary Companies 
As of December 31, 2011 and 2010, the Company had investments in its subsidiary companies as follows:   

	
	
	
	Separate Financial Statements

	Name of Company
	Paid-up Capital
	% Share-
	Cost Method
	Dividend

	
	
	Holding
	As of December 31,
	
	For the year  ended December 31,

	
	
	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	%
	Baht
	
	Baht
	
	Baht
	
	Baht

	Investments in Subsidiary Companies
	
	
	
	
	
	
	
	
	

	 - M.K.S. FARM CO., LTD.
	550,000
	99.99
	549,999,910.00 
	
	549,999,910.00 
	
	-
	
	107,249,982.45

	 - KRUNGTHAI FARM CO., LTD.
	350,000
	99.99
	349,999,910.00 
	
	349,999,910.00 
	
	-
	
	-

	 - KRUNGTHAI FEEDMILL
         PUBLIC CO., LTD.
	400,000
	97.8476
	521,155,727.35
	
	520,937,327.35
	
	136,980,027.00
	
	38,745,973.00

	
	              (2010 : 97.8312)
	 
	
	
	
	
	
	

	 - GF FOODS CO., LTD.
	40,000
	99.99
	  39,999,100.00 
	
	  39,999,100.00 
	
	-
	
	-

	 - GP BREEDING CO., LTD.
	200,000
	99.99
	200,499,895.00 
	
	200,499,895.00 
	
	59,999,979.00
	
	-

	Total
	
	1,661,654,542.35
	
	1,661,436,142.35
	
	196,980,006.00
	
	145,995,955.45



For the year ended December 31, 2011.  The Company additionally invests in the KRUNGTHAI FEEDMILL PUBLIC CO., LTD., which is subsidiary company in number of  6,550 shares in amount of Baht 0.22 million.   The proportion of shares holding increases from rate of  97.8312 % to rate of  97.8476 %  which is buying in the price lower than book value. As a result, it results discount from purchase investment in subsidiary company acquisition in amount of Baht 0.19 million reflected in the shareholders’ equity since it regards as change of shareholders’ equity after controlling in such subsidiary company.  
16.   Investments in Associated Companies  
As of December 31, 2011 and 2010, the Company had investments in its associated companies as follows:  

	             
	
	
	Consolidated Financial Statements

	Name of Company
	Paid-up Capital
	% Share-
	                Equity  Method
	Dividend

	
	
	Holding
	As of December 31,
	
	For the year ended December 31,

	
	
	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	%
	Baht
	
	Baht
	
	Baht
	
	Baht

	Investments in Associated Companies
	
	
	
	
	
	
	
	

	 - MCKEY FOOD SERVICES
	
	
	
	
	
	
	
	
	

	        (THAILAND)  LTD.
	100,000
	49.00
	309,048,546.46
	
	248,153,307.19
	
	-
	
	-

	 - GFPT NICHIREI (THAILAND) 
	
	
	
	
	
	
	
	
	

	        CO., LTD.
	1,170,000
	49.00 
	320,493,602.68
	
	498,003,792.28
	
	-
	
	-

	                 Total
	
	
	629,542,149.14
	
	746,157,099.47
	
	-
	
	-


	
	
	
	Separate Financial Statements

	Name of Company
	Paid-up Capital
	% Share-
	Cost Method
	Dividend

	
	
	Holding
	As of December 31,
	For the year  ended December 31,

	
	
	
	2011
	
	2010
	
	2011
	
	2010

	
	’000 Baht
	%
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	

	Investments in Associated Companies
	
	
	
	
	
	
	
	
	

	 - MCKEY FOOD SERVICES
(THAILAND)  LTD.
	100,000
	49.00  
	49,000,000.00
	
	49,000,000.00
	
	-
	
	22,050,000.00

	  - GFPT NICHIREI (THAILAND)
CO., LTD.
	1,170,000
	49.00  
	573,299,700.00
	
	573,299,700.00
	
	-
	
	-

	 Total
	
	
	622,299,700.00
	
	622,299,700.00
	
	-
	
	22,050,000.00



The financial statements of MCKEY FOOD SERVICES (THAILAND)  LTD., which is associated company was audited by another auditor, who gave an unqualified report. 
The aggregated amounts of assets, liabilities, revenues and profit(loss) of associated are as follows : 
	Associated Companies
	    As of December 31, 2011
	For the year ended 

December 31, 2011

	
	Total Assets
	Total Liabilities
	Total Revenue
	Net Profit(Loss) 

	
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht

	MCKEY FOOD SERVICES (THAILAND)  LTD.
	917,331
	284,675
	2,592,204
	135,490

	GFPT NICHIREI (THAILAND) CO., LTD.
	2,631,759
	1,976,858
	3,132,327
	(361,288)


	Associated Companies
	    As of December 31, 2010
	For the year ended 

December 31, 2010

	
	Total Assets
	Total Liabilities
	Total Revenue
	Net Profit(Loss) 

	
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht

	MCKEY FOOD SERVICES (THAILAND)  LTD.
	786,727
	279,427
	2,164,458
	149,432

	GFPT NICHIREI (THAILAND) CO., LTD.
	2,415,973
	1,399,058
	181,724
	(151,082)


In accordance with Minute of the Company’s Board of Directors Meeting no. 1/2010 on January 21, 2010, it is resolved to approve that the Company additionally invests in the GFPT Nichirei (Thailand) Co., Ltd., which is associated company in amount of Baht 191.10 million since such associated company constitutes policy in construction of factory by emphasizing advanced technology application of replacement energy employment and environment preservation in order to increase ability level in competition of production.    It purchases in the par price and proportion in share holding does not change.
17. Grandparent Chicken-Net
  
Consist of :  


                                                                                CONSOLIDATED  FINANCIAL  STATEMENTS
	
	Balance
	
	
	
	
	
	
	
	
	
	Balance

	
	As of
	
	Purchase
	
	Transfer in
	
	Sale
	
	Transfer out
	
	As of

	
	December 31, 2010
	
	
	
	
	
	
	
	
	
	December 31, 2011

	Cost :
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Grandparent Chicken
	52,522,591.56
	
	-
	
	52,755,702.31
	
	(52,522,591.56)
	
	-
	
	52,755,702.31

	Grandparent Chicken During Rearing
	13,109,897.21
	
	45,728,872.41
	
	6,781,233.01
	
	-
	
	(52,755,702.31)
	
	12,864,300.32

	          Total
	65,632,488.77
	
	45,728,872.41
	
	59,536,935.32
	
	(52,522,591.56)
	
	(52,755,702.31)
	
	65,620,002.63

	Less Accumulated Depreciation
	(25,074,723.90)
	
	(47,538,393.57)
	
	-
	
	47,996,519.59
	
	-
	
	(24,616,597.88)

	Net
	40,557,764.87
	
	
	
	
	
	
	
	
	
	41,003,404.75

	Depreciation was shown in Statements of Comprehensive Income
	
	
	
	
	
	
	
	

	For the year ended December 31,
	
	
	
	
	
	
	
	
	
	
	

	                 2011
	
	
	
	
	
	
	
	
	
	
	47,538,393.57

	                 2010
	
	
	
	
	
	
	
	
	
	
	46,052,851.37


18. Parent Chicken-Net

Consist of :
  


                                                                                                                                    

	
	CONSOLIDATED  FINANCIAL  STATEMENTS

	
	Balance
	
	
	
	
	
	
	
	
	
	Balance

	
	As of
	
	Purchase
	
	Transfer in
	
	Sale
	
	Transfer out
	
	As of

	
	December 31, 2010
	
	
	
	
	
	
	
	
	
	December 31, 2011

	Cost :
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Parent Chicken
	296,881,209.79
	
	-
	
	419,618,806.14
	
	(414,318,179.26)
	
	-
	
	302,181,636.67

	Parent Chicken During Rearing
	117,072,618.49
	
	402,912,546.06
	
	17,910,193.25
	
	-
	
	(419,618,606.14)
	
	118,276,751.66

	        Total
	413,953,828.28
	
	402,912,546.06
	
	437,528,799.39
	
	(414,318,179.26)
	
	(419,618,606.14)
	
	420,458,388.33

	Less Accumulated Depreciation
	(113,854,083.53)
	
	(317,266,814.11)
	
	-
	
	320,103,352.34
	
	-
	
	(111,017,545.30)

	        Net
	300,099,744.75
	
	
	
	
	
	
	
	
	
	309,440,843.03

	Depreciation was shown in Statements of Comprehensive Income
	
	
	
	
	
	
	
	

	For the year ended  December 31,
	
	
	
	
	
	
	
	
	
	
	

	                 2011
	
	
	
	
	
	
	
	
	
	
	317,266,814.11

	                 2010
	
	
	
	
	
	
	
	
	
	
	295,440,566.94


19. Investment Property-Net 

Consist of:
	
                                                                           
	CONSOLIDATED  FINANCIAL  STATEMENTS

	
	Balance
	
	
	
	
	
	
	
	
	
	Balance

	
	As of
	
	Purchase
	
	Transfer in
	
	Sale
	
	Transfer out
	
	As of

	
	December 31, 2010
	
	
	
	
	
	
	
	
	
	December 31, 2011

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost :
	
	
	
	
	
	
	
	
	
	
	

	Land
	227,691,225.38
	
	-
	
	-
	
	(350,000.00)
	
	(40,219,200.00)
	
	187,122,025.38

	Building
	2,066,105.12
	
	-
	
	-
	
	-
	
	-
	
	2,066,105.12

	        Total
	229,757,330.50
	
	-
	
	-
	
	(350,000.00)
	
	(40,219,200.00)
	
	189,188,130.50

	Less Accumulated Depreciation - Building
	(1,263,363.80)
	
	(103,302.30)
	
	-
	
	-
	
	-
	
	(1,366,666.10)

	Less Allowance for Land

          Impairment
	(25,570,573.85)
	
	(2,887,500.00)
	
	-
	
	-
	
	-
	
	(28,458,073.85)

	        Net
	202,923,392.85
	
	
	
	
	
	
	
	
	
	159,363,390.55

	Depreciation was shown in Statements of Comprehensive Income
	
	
	
	
	
	
	
	

	For the year ended December 31,
	
	
	
	
	
	
	
	
	
	

	                 2011
	
	
	
	
	
	
	
	
	
	
	103,302.30

	                 2010
	
	
	
	
	
	
	
	
	
	
	119,322.80


	
	SEPARATE FINANCIAL  STATEMENTS

	
	Balance
	
	Purchase
	
	Transfer in
	
	Sale
	
	Transfer out
	
	Balance

	
	As of
	
	
	
	
	
	
	
	
	
	As of

	
	December 31, 2010
	
	
	
	
	
	
	
	
	
	December 31, 2011

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost :
	
	
	
	
	
	
	
	
	
	
	

	Land
	204,647,224.97
	
	-
	
	-
	
	-
	
	(40,219,200.00)
	
	164,428,024.97

	Building
	246,254,462.64
	
	26,464,771.08
	
	-
	
	-
	
	-
	
	272,719,233.72

	         Total
	450,901,687.61
	
	26,464,771.08
	
	-
	
	-
	
	(40,219,200.00)
	
	437,147,258.69

	Less Accumulated Depreciation - Building
	(138,352,573.05)
	
	(11,708,449.39)
	
	-
	
	-
	
	-
	
	(150,061,022.44)

	Less Allowance for Land

          Impairment
	(11,088,786.50)
	
	(2,887,500.00)
	
	-
	
	-
	
	-
	
	(13,976,286.50)

	         Net
	301,460,328.06
	
	
	
	
	
	
	
	
	
	273,109,949.75

	Depreciation was shown in Statements of Comprehensive Income
	
	
	
	
	
	
	
	

	For the year ended December 31,
	
	
	
	
	
	
	
	
	
	

	                 2011
	
	
	
	
	
	
	
	
	
	
	11,708,449.39

	                 2010
	
	
	
	
	
	
	
	
	
	
	8,508,570.54


· Consolidated Financial Statements

As of December 31, 2011 and 2010, one subsidiary company brought investment property at the cost of Baht 0.88 million the both of period to guarantee credit of the Group with commercial banks and financial institutions, (Note 22).
· Separate Financial Statements
As of December 31, 2011 and 2010, the Company had brought investment property collateral security with banks and financial institutions in order to guarantee the Group credits by land at the cost price at Baht 15.07 million, (Note 22).   

The consolidated and separate financial statement as of December 31, 2011 and 2010, the Group's investment property is their owned land and building without specifies purpose of use in future and exploiting for rental income, which its investment property had the fair value did appraise by Treasury Department and price of bid from Thai Management Corporation which had the total of fair value as in the consolidate financial statement as of December 31, 2011 and 2010, amount of Baht 223.27  million and Baht 263.49 million, respectively, and as in separate financial statement as of December 31, 2011 and 2010, amount of Baht 188.23 million and Baht 228.45 million, respectively. 
20. Property, Plant and Equipment-Net 

 

Consist of:
                                               



           Consolidated Financial Statements
	
	Balance
	
	
	
	
	
	
	
	
	
	Balance

	
	As of
	
	Purchase
	
	Transfer in
	
	Sale
	
	Transfer out
	
	As of

	
	December 31, 2010
	
	
	
	
	
	
	
	
	
	December 31, 2011

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost :
	
	
	
	
	
	
	
	
	
	
	

	Land and Land Improvement
	418,112,245.93
	
	27,211,688.46
	
	48,533,360.27
	
	-
	
	-
	
	493,857,294.66

	Building and Building Improvement
	4,449,237,023.54
	
	945,680.74
	
	598,275,269.34
	
	(880,667.65)
	
	(468,278.78)
	
	5,047,109,027.19

	Machines and Equipment
	1,860,889,660.99
	
	24,256,184.45
	
	442,859,378.09
	
	(591,203.18)
	
	(17,873.68)
	
	2,327,396,146.67

	Tools
	719,467,955.77
	
	23,321,472.38
	
	47,330,746.91
	
	(224,674.34)
	
	(744,782.69)
	
	789,150,718.03

	Office Equipment
	300,559,757.79
	
	23,478,680.65
	
	18,810,169.32
	
	(3,375,033.92)
	
	(3,248,168.27)
	
	336,225,405.57

	Vehicles
	479,599,285.56
	
	59,083,691.78
	
	16,884,568.00
	
	(21,059,773.99)
	
	(32,300.00)
	
	534,475,471.35

	Others Fixed Assets
	1,042,639.00
	
	-
	
	-
	
	-
	
	-
	
	1,042,639.00

	Construction in Progress
	998,421,308.31
	
	592,545,522.89
	
	230,766,867.92
	
	(14,612,219.73)
	
	(1,224,685,401.78)
	
	582,436,077.61

	          Total
	9,227,329,876.89
	
	750,842,921.35
	
	1,403,460,359.85
	
	(40,743,572.81)
	
	(1,229,196,805.20)
	
	10,111,692,780.08

	Accumulated Depreciation :
	
	
	
	
	
	
	
	
	
	
	

	Land Improvement
	(16,707,979.68)
	
	(1,914,823.43)
	
	-
	
	-
	
	-
	
	(18,622,803.11)

	Building and Building Improvement
	(2,098,852,607.36)
	
	(198,216.857.42)
	
	-
	
	455,898.28
	
	20,111.74
	
	(2,296,593,454.76)

	Machines and Equipment
	(1,337,682,759.97)
	
	(148,973,730.01)
	
	-
	
	199,689.50
	
	-
	
	(1,486,456,800.48)

	Equipment and Tools
	(578,198,059.65)
	
	(54,631,640.94)
	
	-
	
	217,221.72
	
	701,313.87
	
	(631,911,165.00)

	Office Equipment
	(198,626,046.76)
	
	(34,321,702.03)
	
	-
	
	3,336,328.40
	
	3,014,564.50
	
	(226,596,855.89)

	Vehicles
	(392,710,524.89)
	
	(41,615,225.66)
	
	-
	
	20,830,191.93
	
	22,228.99
	
	(413,473,329.63)

	Others Fixed Assets
	(921,510.96)
	
	(42,719.10)
	
	-
	
	-
	
	-
	
	(964,230.06)

	          Total
	(4,623,699,489.27)
	
	(479,716,698.59)
	
	-
	
	25,039,329.83
	
	3,758,219.10
	
	(5,074,618,638.93)

	           Net
	4,603,630,387.62
	
	
	
	
	
	
	
	
	
	5,037,074,141.15

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	 For the year ended December 31, 2011
	
	
	
	
	
	
	
	
	
	

	          Depreciation Transferred to Statements of  Comprehensive Income
	
	
	
	
	
	
	
	454,912,771.09

	          Depreciation Transferred to Costs of Rearing
	
	
	
	
	
	
	
	
	
	24,691,426.26

	          Depreciation Transferred to Costs of Assets
	
	
	
	
	
	
	
	
	
	112,501.24

	 For the year ended December 31, 2010
	
	
	
	
	
	
	
	
	
	
	

	          Depreciation Transferred to Statements of  Comprehensive Income
	
	
	
	
	
	
	
	422,472,423.13

	          Depreciation Transferred to Costs of Rearing
	
	
	
	
	
	
	
	
	
	28,126,802.56

	          Depreciation Transferred to Costs of Assets
	
	
	
	
	
	
	
	
	
	195,041.15


                                                                                               Separate Financial Statements
	
	Balance
	
	
	
	
	
	
	
	
	
	Balance

	
	As of
	
	Purchase
	
	Transfer in
	
	Sale
	
	Transfer out
	
	As of

	
	December 31, 2010
	
	
	
	
	
	
	
	
	
	December 31, 2011

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	          Cost :
	
	
	
	
	
	
	
	
	
	
	

	Land and Land Improvement
	83,419,601.81
	
	454,588.46
	
	44,533,360.27
	
	-
	
	-
	
	128,407,550.54

	Building and Building Improvement
	737,985,438.61
	
	945,680.74
	
	140,688,748.04
	
	-
	
	(360,403.78)
	
	879,259,463.61

	Machines and Equipment
	669,736,638.78
	
	7,437,757.17
	
	350,563,452.53
	
	(14,419.87)
	
	-
	
	1,027,723,428.61

	Tools
	117,101,654.11
	
	4,953,617.05
	
	10,598,770.37
	
	(46,834.34)
	
	-
	
	132,607,207.19

	Office Equipment
	139,354,238.90
	
	10,629,652.34
	
	15,993,167.75
	
	(1,872,061.23)
	
	(636,586.25)
	
	163,468,411.51

	Vehicles
	107,745,802.13
	
	5,323,000.00
	
	1,062,433.00
	
	(3,265,000.00)
	
	-
	
	110,866,235.13

	Construction in Progress
	477,269,269.81
	
	104,796,881.05
	
	1,586,551.97
	
	(2,039,547.49)
	
	(550,310,531.23)
	
	31,302,624.11

	Asset in Transit
	1,677.41
	
	2,651,057.56
	
	-
	
	-
	
	(2,652,734.97)
	
	-

	          Total
	2,332,614,321.56
	
	137,192,234.37
	
	565,026,483.93
	
	(7,237,862.93)
	
	(553,960,256.23)
	
	2,473,634,920.70

	 Accumulated Depreciation :
	
	
	
	
	
	
	
	
	
	
	

	Land Improvement 
	(16,707,979.68)
	
	(1,914,823.43)
	
	-
	
	-
	
	-
	
	(18,622,803.11)

	Building and Building Improvement
	(326,560,756.28)
	
	(32,798,008.10)
	
	-
	
	-
	
	3,922.70
	
	(359,354,841.68)

	Machines and Equipment
	(478,366,106.66)
	
	(79,453,199.62)
	
	-
	
	14,418.87
	
	-
	
	(557,804,887.41)

	Equipment and Tools
	(89,950,130.40)
	
	(9,286,229.97)
	
	-
	
	45,465.62
	
	-
	
	(99,190,894.75)

	Office Equipment
	(90,518,770.30)
	
	(16,992,936.83)
	
	-
	
	1,871,999.23
	
	630,864.70
	
	(105,008,843.20)

	Vehicles
	(79,548,061.82)
	
	(11,451,102.53)
	
	-
	
	3,264,999.00
	
	-
	
	(87,734,165.35)

	          Total
	(1,081,651,805.14)
	
	(151,896,300.48)
	
	-
	
	5,196,882.72
	
	634,787.40
	
	(1,227,716,435.50)

	          Net
	1,250,962,516.42
	
	
	
	
	
	
	
	
	
	1,245,918,485.20

	Depreciation Transferred to Statements of  Comprehensive Income
	
	
	
	
	
	
	
	

	For the year ended December 31,
	
	
	
	
	
	
	
	
	
	

	         2011
	
	
	
	
	
	
	
	
	
	
	151,896,300.48

	         2010
	
	
	
	
	
	
	
	
	
	
	141,485,495.02



- 
Consolidated Financial Statements 
As of December 31, 2011 and 2010,  three subsidiary companies guaranteed the credit line to commercial banks and financial institutions with both existing and to be acquired in the future of land and land improvements, machines in the net book value of Baht 261.34 million and Baht 292.73 million respectively, (Note 22).
As of December 31, 2011 and 2010, five subsidiary companies had the assets which had not the depreciation but they still used. The cost price was Baht 2,166.22 million and the net book value was Baht 330,742.00 and the cost price was Baht 1,694.46 million and the net book value was Baht 315,112.00 respectively. 

-   Separate Financial Statements
As of December 31, 2011 and 2010, the Company had the assets which had not the depreciation but they still used. The cost price was Baht 557.26 million and the net book value was Baht 8,088.00 and the cost price was Baht 498.42 million and the net book value was Baht 7,585.00 respectively.   
As of December 31, 2011 and 2010, The Company had land with buildings and improvement, machines and equipment, both existing and to be acquired in the future, as collateral against credit and guarantee (Note 22).  

21. Intangible Assets-Net  





                                       Consolidated Financial Statements/Separate Financial Statements
	
	Balance
	
	
	
	
	
	
	
	
	
	Balance

	
	As of
	
	Purchase
	
	Transfer in
	
	Sale
	
	Transfer out
	
	As of

	
	December 31, 2010
	
	
	
	
	
	
	
	
	
	December 31, 2011

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Software Royalty   
	9,277,467.50
	
	4,161,944.12
	
	-
	
	-
	
	-
	
	13,439,411.62

	Less Accumulated Amortization
	(3,264,721.64)
	
	(2,371,248.50)
	
	-
	
	-
	
	-
	
	(5,635,970.14)

	Net
	6,012,745.86
	
	
	
	
	
	
	
	
	
	7,803,441.48

	Amortization Expenses was shown in Statements of Comprehensive Income
	
	
	
	
	
	

	For the year ended December 31,
	
	
	
	
	
	
	
	

	          2011
	
	
	
	
	
	
	
	
	
	
	2,371,248.50

	          2010
	
	
	
	
	
	
	
	
	
	
	1,639,383.53


22. Credits and Guarantees
Bank overdrafts, short-term loans and long-term loans from financial institutions, packing credits payable and trust receipts payable of the Group have been collateral by temporary investment, land with building, condominium for rent, machines and equipment both existing and to be acquired in the future of the Company and subsidiary companies, and beneficiary from insurance in assets of the Company and subsidiary companies with the financial institutions. 

The Group received the credit in the form of long-term loans from  related persons in the amount of Baht 2,000.00 million. Annual interest rate of 6.00% with maturity of 5 years from February 1, 2009 to January 31, 2014, has not any collateral. 

  23. Short-Term Loans from Financial Institutions
Consist of:

   
      Consolidated

                    Separate

                                                                               Financial Statements                                   Financial Statements  


         As of

              As of

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Short-Term Loans from

        Financial Institutions
	180,000,000.00
	
	310,000,000.00
	
	180,000,000.00
	
	280,000,000.00

	Trust Receipts Payable
	486,223,163.49
	
	142,858,369.47
	
	-
	
	-

	              Total
	666,223,163.49
	
	452,858,369.47
	
	180,000,000.00
	
	280,000,000.00


23.1 
Terms and Conditions on Short-Term Loans from Financial Institutions for the Company : 
As of December 31, 2011 and 2010, short-term loans from financial institutions in the amount of Baht 180.00 million and Baht 280.00 million respectively, were in the form of promissory notes from several commercial banks with 30 days and in the type of call  and 90 days, respectively, at the annual interest rates of 3.20% - 3.64% and 1.78 - 1.95% respectively.      
23.2   Terms and Conditions on Short-Term Loans from Financial Institutions for a Subsidiary Company
As of December 31, 2010, short-term loans from financial institutions in the amount of Baht 30.00 million was in the form of promissory notes with 1 - 3 months at the annual interest rates of  1.50% - 2.10%. 

23.3 
Trust Receipts Payable   


For consolidated financial statements, as of December 31, 2011 and 2010, trust receipts payable with annual interest rates at 1.03% -1.80% and 2.05% - 2.12%, respectively.   Under term of trust receipt contract, the Group receives merchandise ordered by using credit of the finance institutes.  Hence, the Group constitutes obligation commitment to the finance institutes for such merchandise fee both that kept or disposed. 
          
Credits and guarantees, bank overdrafts and short-term loans from financial institutions, please see the notes to financial statements No.22.
   24. Long - Term Loans from Financial Institutions-Net  
                     Consist of:   
                                                                                                                           Consolidated 
                             
                                      Financial Statements


            As of
	                             
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht 

	Long-Term Loans from Financial Institutions
	320,000,000.00
	
	557,890,000.00

	Less  Current Portion of  Long - Term Loans
	(80,000,000.00)
	
	(143,160,000.00)

	             Net 
	240,000,000.00
	
	414,730,000.00



The Movement of Long - Term Loans for the year ended December 31, 2011 and 2010 as follows :
                                                                                                           Consolidated Financial Statements

                                                                                                                             For the year ended
                             

	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht

	Balance as of Beginning
	557,890,000.00
	
	221,050,000.00

	Increased for the Period
	-
	
	400,000,000.00

	Repayment for the Period
	(237,890,000.00)
	
	(63,160,000.00)

	Balance as of Ending
	320,000,000.00
	
	557,890,000.00


· Term and Conditions on Long-Term Loans from Financial Institutions for two Subsidiary Companies 
24.1 Terms and Conditions on Long-Term Loans from Financial Institutions for the First Subsidiary  Company:



Long-term loans from financial institutions, the credit line of Baht 300.00 million, as of  December 31, 2010, credit used amount of Baht 157.89 million, which has been repaid every 3 months, totally 19 installments. The first – eighteenth installments should be paid at Baht 15.79 million and the nineteenth installments should be paid at the whole amount of loan. The first installment will be paid on December 30, 2008. The interest should be paid at monthly basis at the last date of the month. The annual interest rate is fixed rate at THBFIX 1 month plus 1.00% of one financial institution.  Presently the Subsidiary 
Company paid completely.
The whole amount of long-term loans of the subsidiary company, were secured by the existing and to be acquired in the future of land together with the benefits arising from insurance on that building and other assets of the subsidiary companies. The Company and subsidiary companies also pledged their guarantees.  Presently the Subsidiary Company is redeeming those security.
24.2 Terms and Conditions on Long-Term Loans from Financial Institutions for the Second Subsidiary  Company:
Long-term loans from financial institutions, the credit line of Baht 400.00 million, as of  December 31, 2011 and 2010,  credit used amount of Baht 320.00 million and Baht  400.00 million respectively and which has been repaid every 3 months, totally 20 installments. Baht 20.00 million per installment commences the first installment repayment on the final business day of the 13th month commenced from the month the first installment loan is withdrawn forwards and following installments is repayable every final business day of the month that due for repayment while there is interest charged from the first month commenced from  the month that the first installment loan is withdrawn – twelve installment  in the rate equivalent to interest rate of THBFIX plus interest rate of 1.35% and from the 13th month forwards in the interest rate of THBFIX plus interest rate of 1.75%.
The whole amount of long-term loans of the subsidiary company, There is land plus property that existing and that will  be contingent in the future from expansion project of chicken feeding farm production capacity and there is Company jointly guaranteed.

25. Provision for Employee Benefit 
The Group applied the accounting for post employment benefits to employees or retirement indemnity following the accounting standard No. 19 “Employee Benefits”.  The provision of employee benefit will be paid to employees upon retirement from the Group. The retirement indemnity is calculated annually by a qualified actuary in order to determine the present value of the obligation and the current service cost. 
Provision for Employee Benefit as follows:  
	
	Consolidated Financial Statements
	
	Separate

 Financial Statements

	
	Baht
	
	Baht

	Present value of the obligation as of January 1, 2011 
	230,781,547.00
	
	93,689,719.00

	Current service cost
	16,006,531.00
	
	6,539,911.00

	Interest expenses
	8,423,375.00
	
	3,419,625.00

	Less Repayment for the Period 
	(2,017,546.00)
	
	(105,085.00)

	Present value of the obligation as of December 31, 2011
	253,193,907.00
	
	103,544,170.00


The principal assumptions used for the purposes of the actuarial valuation were as follows :
	Discount rate 
	                                              3.65%

	Salary increase rate
	                     5.00%

	Employee turnover rate
	    0.01-1.00%

	Retirement age 
	                    55 years


26. Share Capital        
	
	
	For the year ended

December 31, 2011
	For the year ended

December 31, 2010

	
	Par 

Value
	Number 

of Share
	Amount
	Number 

of Share
	Amount

	
	Baht
	Shares
	Baht
	Shares
	Baht

	Authorized Share Capital
	
	
	
	
	

	As of January 1,

- Ordinary 
	10.00
	-
	-
	140,000,000
	1,400,000,000.00

	- Ordinary
	1.00
	1,400,000,000
	1,400,000,000.00
	-
	-

	  Add Change in Par Value 

  from Baht 10 to Baht 1
	1.00
	-
	-
	1,260,000,000
	-

	As of December 31,

- Ordinary 
	1.00
	1,400,000,000
	1,400,000,000.00
	1,400,000,000
	1,400,000,000.00

	
	
	
	
	
	


	
	
	For the year ended

December 31, 2011
	For the year ended

December 31, 2010

	
	Par 

Value
	Number 

of Share
	Amount
	Number 

of Share
	Amount

	
	Baht
	Shares
	Baht
	Shares
	Baht

	Issued and Paid-up Share Capital
	 
	
	
	

	As of January 1,

- Ordinary
	10.00
	-
	-
	125,382,100
	1,253,821,000.00

	- Ordinary 
	1.00
	1,253,821,000
	1,253,821,000.00
	-
	-

	  Add Change in Par Value 

  from Baht 10 to Baht 1
	1.00
	-
	-
	1,128,438,900
	-

	As of December 31,

- Ordinary
	1.00
	1,253,821,000
	1,253,821,000.00
	1,253,821,000
	1,253,821,000.00


27.  Dividend Payment  

27.1 The Minutes of Annual General Shareholders’ Meeting in 2011 dated on April 28, 2011 was approved the dividend payment from the Company’s performance in 2010 at Baht 0.30 per share, the number of shares was 1,253,821,000 and amounting to Baht 376.15 million (paid in amount of Baht 376.12 million) , whereby the Company has already paid dividend.
27.2 The Minutes of Annual General Shareholders’ Meeting in 2010 dated on April 29, 2010 was approved the dividend payment from the Company’s performance in 2009 at Baht 2.50 per share, the number of shares was 125,382,100 and amounting to Baht 313.46 million (paid in amount of Baht 313.44 million) and the amount of Baht 3.90 million for legal reserve, whereby the Company has already paid dividend.
27.3 The Minute of the General Shareholders’ Meeting no. 1/2010 on April 30, 2010, of the MCKEY FOOD SERVICES (THAILAND) LTD., which is associated company, it unanimously resolves to approve the dividend payment of Baht 45.00 per share while the Company receives dividend from such associated company in amount of  Baht 22.05 million. 
27.4 The Minutes of Annual General Shareholders’ Meeting in 2010 dated on April 28, 2011, of the KRUNGTHAI FEEDMILL PUBLIC CO., LTD., which is subsidiary company, it unanimously resolves to approve the dividend payment of Baht 1.00 per share while the Company receives dividend from such subsidiary company in amount of  Baht 39.13 million.
27.5 The Minutes of the Company’s Board of Directors Meeting no. 9/2010 dated on December 2, 2011,   of the KRUNGTHAI FEEDMILL PUBLIC CO., LTD., which is subsidiary company, it unanimously resolves to approve the dividend payment of Baht 2.50 per share while the Company receives dividend from such subsidiary company in amount of  Baht 97.85 million.
27.6 The Minutes of Annual General Shareholders’ Meeting in 2009 dated on April 29, 2010, of the KRUNGTHAI FEEDMILL PUBLIC CO., LTD., which is subsidiary company, it unanimously resolves to approve the dividend payment of Baht 1.00 per share while the Company receives dividend from such subsidiary company in amount of  Baht 38.75 million.
27.7 The Minute of the Company’s Board of Directors Meeting no. 5/2011 dated on June 13, 2011, of the GP BREEDING CO., LTD., which is subsidiary company, it unanimously resolves to approve the dividend payment of Baht 1.50 per share while the Company receives dividend from such subsidiary company in amount of  Baht 30.00 million.
27.8 The Minute of the Company’s Board of Directors Meeting no. 10/2011 dated on November 30, 2011, of the GP BREEDING CO., LTD., which is subsidiary company, it unanimously resolves to approve the dividend payment of Baht 1.50 per share while the Company receives dividend from such subsidiary company in amount of  Baht 30.00 million.
27.9 The Minute of the Company’s Board of Directors Meeting no. 9/2010 dated on July 9, 2010, of the M.K.S. FARM CO., LTD., which is subsidiary company, it unanimously resolves to approve the dividend payment of Baht 1.95 per share while the Company receives dividend from such subsidiary company in amount of  Baht 107.25 million. 
28. Management’s Remuneration

Management benefit expenses represent the benefits paid to the Company’s management and directors such as salaries, related benefit and directors’ remuneration, including the benefit paid by other means.  The Company’s management are the persons who are defined under the Securities and Exchange Act.
29. Financial Costs     

Consist of:
	
	
Consolidated
Financial Statements
	
	Separate
Financial Statements

	
	For the year ended
	
	For the year ended

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Fee Co-guarantee Loan Expenses
	-
	
	-
	
	704,131.56
	
	2,439,029.05

	Fee Bank Expenses 
	24,272.33
	
	672,190.64
	
	-
	
	-

	Interest Expenses- Employee Benefit
	8,423,375.00
	
	-
	
	3,419,625.00
	
	-

	Interest Expenses
	135,806,078.74
	
	134,302,689.92
	
	46,658,224.58
	
	46,570,892.78

	
	144,253,726.07
	
	134,974,880.56
	
	50,781,981.14
	
	49,009,921.83


30. Income Taxes
For the year ended December 31, 2011, the Company and subsidiary companies calculated income taxes of the net profit from promotional activities under the condition of BOI and calculated corporate income tax of the net profit from without promotional activities at 30% and the Company and subsidiary companies calculated corporate income tax of the net profit from without promotional activities after less and plus the adjustment transactions from the Revenue Code. The significant plus or minus of the adjustment transactions are carry forward loss no exceed 5 years, premium on vehicle depreciation, doubtful accounts, charity and loss from decline in value of inventories.  

For the year ended December 31, 2010, the Company calculated income taxes of the net profit from promotional activities under the condition of BOI and calculated corporate income tax of the net profit without promotional activities at 25% which complies with royal decree No.475 to reduce corporate income tax from 30% to 25% of net profit not over Baht 300 million for the 3 consecutively accounting periods commenced from the first accounting period which commenced within or after January 1, 2008, and the subsidiary companies calculated corporate income tax of the net profit from promotional activities under the condition of BOI and calculated corporate income tax of the net profit from without promotional activities at 30% and the Company and subsidiary companies calculated corporate income tax of the net profit from without promotional activities after less and plus the adjustment transactions from the Revenue Code. The significant plus or minus of the adjustment transactions are carry forward loss no exceed 5 years, premium on vehicle depreciation, doubtful accounts, charity and loss from decline in value of inventories etc. 

31.  Expenses by Nature   

Consist of: 
	
	Consolidated
Financial Statements
	
	Separate
Financial Statements

	
	For the year ended 
	
	For the year ended 

	
	December 31, 2011
	
	December 31, 2010
	
	December 31, 2011
	
	December 31, 2010

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Changes in Inventories of Finished Goods and Work in Progress
	(196,810,592.71)
	
	(2,380,068.08)
	
	(103,088,092.11)
	
	91,296,590.66

	Raw Materials and Consumables Used
	9,895,762,873.53
	
	8,276,947,840.36
	
	5,159,568,103.79
	
	5,654,087,087.92

	Gain (Loss) in Value of Inventories
	21,414,980.05
	
	(1,497,029.04)
	
	3,753,980.55
	
	2,825,195.79

	Employee Benefit Expenses
	1,423,670,942.02
	
	1,343,926,345.93
	
	744,418,207.39
	
	767,212,416.08

	Depreciation of  Fixed Assets
	455,016,073.39
	
	422,591,745.93
	
	163,604,749.87
	
	149,994,065.56

	Depreciation of Chicken
	364,805,207.68
	
	341,493,418.31
	
	-
	
	-

	Amortization Expenses
	2,371,248.50
	
	1,639,383.53
	
	2,371,248.50
	
	1,639,383.53

	Transportation Expenses
	271,149,679.51
	
	294,004,961.04
	
	75,538,308.41
	
	112,702,350.05

	Operating Lease Expenses 
	18,690,130.13
	
	17,731,097.85
	
	7,763,943.95
	
	6,843,093.75

	Utility Expenses
	463,361,000.74
	
	457,450,938.27
	
	179,071,299.96
	
	202,202,132.28

	Fee Expenses
	7,551,347.55
	
	8,925,415.98
	
	1,721,710.79
	
	1,696,701.74

	Traveling Expenses
	24,942,793.93
	
	22,812,204.32
	
	6,886,114.84
	
	4,535,060.51

	Sale Promotion Expenses
	21,623,270.49
	
	30,136,989.57
	
	928,426.58
	
	1,432,970.72

	Loss from Sales of Parent 
Chicken Retirement
	-
	
	18,982,387.00
	
	-
	
	-

	Loss from Sales of Grandparent  Chicken 
Retirement 
	288,186.22
	
	1,090,033.53
	
	-
	
	-

	Loss from Value of Disposal of Chicken
	3,732,609.74
	
	2,777,207.42
	
	-
	
	-

	Other Expenses
	99,911,212.90
	
	73,782,660.14
	
	43,460,379.38
	
	39,799,433.45

	
	12,877,480,963.67
	
	11,310,415,532.06
	
	6,285,998,381.90
	
	7,036,266,482.04


32. Details of Statements of Income Categorized by Activities with Investment Promotional  Benefits and Activities without Investment Promotional Benefits                      
                                                                                                         Separate Financial Statements
                                                                                                   For the year ended December 31, 2011
	
	Activities with
	
	Activities without
	
	

	
	Investment
	
	Investment
	
	Total

	
	Promotional Benefits
	
	Promotional Benefits
	
	

	
	Baht
	
	Baht
	
	Baht

	Sales
	2,296,027,733.52
	
	4,163,880,624.74
	
	6,459,908,358.26

	Cost of  Sales   
	(2,006,705,490.53)
	
	(3,974,798,614.39)
	
	(5,981,504,104.92)

	GROSS PROFIT
	289,322,242.99
	
	189,082,010.35
	
	478,404,253.34

	Dividend Income from Subsidiary Companies
	-
	
	196,980,006.00
	
	196,980,006.00

	Other Income
	15,714,667.79
	
	94,743,372.36
	
	110,458,040.15

	PROFIT BEFORE EXPENSES
	305,036,910.78
	
	480,805,388.71
	
	785,842,299.49

	Selling Expenses
	(69,590,072.79)
	
	(16,291,899.34)
	
	(85,881,972.13)

	Administrative Expenses
	(50,482,973.79)
	
	(133,474,618.06)
	
	(183,957,591.85)

	Management’s Remuneration
	(12,320,283.16)
	
	(22,334,429.84)
	
	(34,654,713.00)

	Total Expenses
	(132,393,329.74)
	
	(172,100,947.24)
	
	(304,494,276.98)

	PROFIT BEFORE FINANCIAL COSTS 
   AND INCOME TAXES
	172,643,581.04
	
	308,704,441.47
	
	481,348,022.51

	FINANCIAL COSTS
	(18,003,670.03)
	
	(32,778,311.11)
	
	(50,781,981.14)

	PROFIT BEFORE INCOME TAXES
	154,639,911.01
	
	275,926,130.36
	
	430,566,041.37

	INCOME TAXES
	-
	
	(5,058,081.74)
	
	(5,058,081.74)

	NET PROFIT
	154,639,911.01
	
	270,868,048.62
	
	425,507,959.63


                                                                                                         Separate Financial Statements

                                                                                                   For the year ended December 31, 2010
	
	Activities with
	
	Activities without
	
	Total

	
	Investment
	
	Investment
	
	

	
	Promotional Benefits
	
	Promotional Benefits
	
	

	
	Baht
	
	Baht
	
	Baht

	Sales
	2,602,277,974.07
	
	4,602,678,942.58
	
	7,204,956,916.65

	Cost of  Sales   
	(2,202,283,380.74)
	
	(4,515,488,650.95)
	
	(6,717,772,031.69)

	GROSS PROFIT
	399,994,593.33
	
	87,190,291.63
	
	487,184,884.96

	Dividend Income from Associated Company
	-
	
	22,050,000.00
	
	22,050,000.00

	Dividend Income from Subsidiary Companies
	-
	
	145,995,955.45
	
	145,995,955.45

	Other Income
	54,328,269.06
	
	68,080,682.30
	
	122,408,951.36

	PROFIT BEFORE EXPENSES
	454,322,862.39
	
	323,316,929.38
	
	777,639,791.77

	Selling Expenses
	(107,694,159.73)
	
	(16,555,265.86)
	
	(124,249,425.59)

	Administrative Expenses
	(49,441,028.43)
	
	(121,992,706.33)
	
	(171,433,734.76)

	Management’s Remuneration
	(8,138,566.44)
	
	(14,672,723.56)
	
	(22,811,290.00)

	Total Expenses
	(165,273,754.60)
	
	(153,220,695.75)
	
	(318,494,450.35)

	PROFIT BEFORE FINANCIAL COSTS 
   AND INCOME TAXES
	289,049,107.79
	
	170,096,233.63
	
	459,145,341.42

	FINANCIAL COSTS
	(17,687,179.54)
	
	(31,322,742.29)
	
	(49,009,921.83)

	PROFIT BEFORE INCOME TAXES
	271,361,928.25
	
	138,773,491.34
	
	410,135,419.59

	INCOME TAXES
	-
	
	-
	
	-

	NET PROFIT
	271,361,928.25
	
	138,773,491.34
	
	410,135,419.59


33. Presentation of Financial Data Segregated by Business Sector

The information on business sector operation of the Company and subsidiary companies was as follows: 
                                                                      Consolidated Financial Statements
                                                                    For the year ended December 31, 2011                             

                                         
                                                                           (Unit : Million Baht)
	
	Evisceration

Chicken
	      Hatchery

Farm
	Broiler
Farm
	Feed Mill
	Parent Chicken
	Chick Distribution
	Processed Food
Production and

Distribution
	Grandparent
 Chicken
	   Eliminate
	     Total

	Sales - General Customers
	6,101.15
	303.67
	2,180.39
	4,838.82
	2.25
	291.72
	456.75
	39.28
	-
	14,214.03

	     - Transfer between Sectors
	358.76
	1,389.59
	4,128.61
	5,340.69
	229.82
	-
	12.14
	132.51
	(11,592.12)
	-

	
	6,459.91
	1,693.26
	6,309.00
	10,179.51
	232.07
	291.72
	468.89
	171.79
	(11,592.12)
	14,214.03

	Profit from Operation
	280.28
	103.86
	36.03
	922.86
	81.96
	61.95
	1.31
	64.73
	
	1,552.98

	Participating Loss in Associated  Companies
	
	
	
	
	
	
	
	(111.29)

	Interest Income
	
	
	
	
	
	
	
	
	2.05

	Financial Costs
	
	
	
	
	
	
	
	
	
	(144.25)

	Income Taxes
	
	
	
	
	
	
	
	
	
	(76.75)

	Profit  from Non-Controlling Interests
	
	
	
	
	
	
	
	(19.35)

	Net Profit  of GFPT PUBLIC COMPANY LIMITED
	
	
	
	
	
	
	1,203.39

	Assets by Business Sector
	
	
	
	
	
	
	
	
	
	

	      - Fixed Assets
	1,074.40
	377.70
	1,657.64
	1,197.93
	123.61
	-
	14.99
	215.74
	
	4,662.01

	      - Center Fixed Assets
	299.91
	2.28
	0.62
	64.55
	-
	-
	7.64
	0.06
	
	375.06

	      - Other Assets
	528.27
	406.29
	620.62
	2,212.13
	67.73
	24.15
	26.49
	56.29
	
	3,941.97

	Common Assets
	
	
	
	
	
	
	
	
	
	1,089.36

	Total Assets
	
	
	
	
	
	
	
	
	
	10,068.40


                                                                        Consolidated Financial Statements
                                                                    For the year ended December 31, 2010                             

                                         
                                                                           (Unit : Million Baht)
	
	Evisceration

Chicken
	      Hatchery

Farm
	Broiler
Farm
	Feed Mill
	Parent Chicken
	Chick Distribution
	Processed Food
Production and

Distribution
	Grandparent
 Chicken
	   Eliminate
	     Total

	Sales - General Customers
	7,040.91
	169.42
	271.11
	4,319.61
	1.30
	400.99
	247.46
	21.68
	-
	12,472.48

	     - Transfer between Sectors
	164.05
	1,063.88
	4,754.09
	4,364.01
	189.65
	101.50
	6.96
	125.66
	(10,769.80)
	-

	
	7,204.96
	1,233.30
	5,025.20
	8,683.62
	190.95
	502.49
	254.42
	147.34
	(10,769.80)
	12,472.48

	Profit from Operation
	286.59
	26.72
	3.76
	863.20
	43.26
	107.77
	5.29
	44.69
	
	1,381.28

	Participating Loss in Associated  Companies
	
	
	
	
	
	
	
	(1.52)

	Interest Income
	
	
	
	
	
	
	
	
	0.52

	Financial Costs
	
	
	
	
	
	
	
	
	
	(134.97)

	Income Taxes
	
	
	
	
	
	
	
	
	
	(57.85)

	Profit  from Non-Controlling Interests
	
	
	
	
	
	
	
	(21.15)

	Net Profit  of GFPT PUBLIC COMPANY LIMITED
	
	
	
	
	
	
	1,166.31

	Assets by Business Sector
	
	
	
	
	
	
	
	
	
	

	      - Fixed Assets
	1,057.65
	326.86
	1,462.64
	1,026.61
	138.12
	-
	15.28
	234.43
	
	4,261.59

	      - Center Fixed Assets
	299.70
	0.34
	0.22
	39.78
	-
	-
	1.99
	0.01
	
	342.04

	      - Other Assets
	504.20
	385.13
	481.38
	1,858.31
	66.50
	21.90
	19.66
	55.35
	
	3,392.43

	Common Assets
	
	
	
	
	
	
	
	
	
	1,220.38

	Total Assets
	
	
	
	
	
	
	
	
	
	9,216.44


The Company and subsidiaries companies are engaged of Evisceration Chicken, Hatchery Farm, Broiler Farm, Feed Mill, Parent Chicken and Chick Distribution, Processed Food Production and Distribution and Grandparent Chicken Profit (loss) on each type of business arises from total sales less cost of sales and selling and administrative expenses of each business.

Basis in the determination of transferred prices between sectors of the Company and its subsidiaries and associated companies (see note to financial statements  Note. 9.1)
Basis in the determination of transferred prices between sectors of subsidiary and associated companies incurred between each other which is materialized as follows:









      Pricing Policy



Sales



Agreement Price, Reference to Market Price


Purchases



Agreement Price, Reference to Market Price
Other Income


Cost Price and Market Price

For the year ended December 31, 2011 and 2010, the Company and subsidiary companies had domestic sales and export sales as follows:     
	                                                                                                                  (Unit : % of  Net Total Sale)

	
	
	Consolidated Financial Statements 

	
	
	For the year ended December 31,

	
	
	  2011
	
	  2010

	Domestic Sales - Net
	
	86.72
	
	78.84

	Export Sales - Net
	
	13.28
	
	21.16


34.   Financial Instruments
34.1 Policy on Financial Risk Management

The Group has the policy to decrease financial risk by using financial instruments such as to make forward contract of foreign currency, to make fixed interest rate contracts in replacement of floating market rate. However the Group has no policy to use financial instruments for speculating or for trading.
34.2  Risk on Interest Rates


The interest rate risk is the risk from the future movements in market interest rates which will be affected the results of the Group operations and their cash flows. The Group had assets and liabilities which it may have risk on interest rate as follows: 


                             Consolidated Financial Statements

                Amount
             Annual Interest Rate
	
	As of December 31,
	As of December 31,

	
	2011
	2010
	2011
	2010

	
	Million Baht
	Million Baht
	%
	%

	Cash Deposit – Savings Account
	90.71
	106.00
	0.75
	0.25

	Government Bond-debt instruments 90 days
	10.00
	-
	3.10
	-

	Bank Overdraft
	-
	-
	6.375-7.90
	6.12-6.75

	Short-Term Loans from Financial Institutions
	180.00
	310.00
	3.20-3.64
	1.50-2.10

	Trust Receipts Payable
	486.22
	142.86
	1.03-1.80
	2.05-2.12

	Long-Term Loans from Financial Institutions
	320.00
	557.89
	2.17-5.19
	2.12-5.50

	Long-Term Loans from Related Persons
	2,000.00
	1,998.10
	6.00
	6.00



                                Separate Financial Statements
	
	As of December 31,
	As of December 31,

	
	2011
	2010
	2011
	2010

	
	Million Baht
	Million Baht
	%
	%

	Cash Deposit – Savings Account
	30.89
	35.17
	0.75
	0.25

	Bank Overdraft
	-
	-
	6.625-7.90
	6.15-6.75

	Short-Term Loans from Financial Institutions
	180.00
	280.00
	3.20-3.64
	1.78-1.95

	Short-Term Loans from Subsidiary Company
	-
	5.00
	-
	2.00

	Long-Term Loans from Related Persons 
	692.20
	692.20
	6.00
	6.00


34.3 Risks on Exchange Rate 

The Group had policy to decrease any risks on foreign exchange rate, which occurred from sale and payment on goods by hedging forward contract from several financial institutions as follows:  
	
	Consolidated

 Financial Statements
	Separate 

Financial Statements

	
	As of  
	As of  

	
	December 31, 2011
	December 31, 2010
	December 31, 2011
	December 31, 2010

	Assets
	 
	
	 
	

	     Value of Foreign Exchange Forward Contract 

(Million USD)
	13.39
	20.04
	13.39
	20.04

	(Million EURO)
	0.67
	6.34
	0.67
	6.34

	     Value of Foreign Exchange Contract (Million Baht)
	444.15
	868.30
	444.15
	868.30

	      Fair Value of Foreign Exchange Contract (Million Baht)
	457.74
	861.81
	457.74
	861.81


The fair value of foreign exchange forward contract computed by using rates determined by those counter contract party banks as of the date in the statements of financial position.


Other than that were hedged by derivative financial instruments. The Group had assets and liabilities that were not hedged by derivative financial instruments were as follows:  
	
	Consolidated

 Financial Statements
	Separate 

Financial Statements

	
	As of  
	As of  

	
	December 31, 2011
	December 31, 2010
	December 31, 2011
	December 31, 2010

	Assets that were not Hedged by Derivative Financial Instruments
	
	
	

	(Million USD)
	0.03
	-
	-
	-

	(Million EURO)
	0.28
	-
	0.28
	-

	Liabilities that were not Hedged by Derivative Financial Instruments
	
	
	

	(Million USD)
	0.40
	8.49
	-
	-

	(Million YEN)
	5.29
	-
	5.29
	-


34.4 Risks on Credit Term

The Company has a low risk for credit term on goods for exporting customers because most of the customers transfer money before goods are sent and the rest is sold by opening letter of credit issued to the Company which can be cashed at the bank as soon as goods are sent.  For domestic customers, retailers were paid by cash only whereas wholesalers were given credit on a case by case basis depending on their turnover of goods and the payment ability. For subsidiary company had risks on credit term which given credit term to customers on a case by case basis and assets guarantee. The uncollectible debt from general accounts receivable, the company reviewed and recorded the allowance from doubtful debts. The accounts receivable from related companies, had not any risks on payment because the credit term was in the due period and high liquidity. 

34.5 Fair Value
Due to the fact that financial assets and liabilities are mainly short term type and long term type have an interest rate at nearby the rate in the market rate.  The Group believes that book values of assets and liabilities do not significantly differ from their fair values.
35. The Spread of Bird Flu Problems

At present, Thai still faces the problems of the spread of Avian Flu. The major importers such as Japan, European countries, Singapore, South Korea, Hong Kong etc., permitted to import only cooked  chicken products so it will not impact on the Company’s performance.
36.   Contingent Liabilities and Obligations 

36.1 In addition to the liabilities shown in the statements of financial position, the Group had other contingent liabilities and obligations as follows :                  
	                                                                                                                   
	Consolidated Financial Statements

	
	As of December 31,

	
	2011
	
	2010

	
	Million Baht
	
	Million Baht

	Letter of  Guarantee
	88.47
	
	70.34

	Letter of  Credit (Unused)
	1,814.63
	
	2,137.10

	Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht  1,398.57 Million, Credit Used
	320.00
	
	-

	-  Credit Line Baht  1,303.41 Million, Credit Used  
	-
	
	587.89

	Joint Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht   1,311.08 Million, Credit Used
	-
	
	-

	-  Credit Line Baht   1,302.13 Million, Credit Used
	-
	
	-

	

	Separate Financial Statements

	
	As of December 31,

	
	2011
	
	2010

	
	Million Baht
	
	Million Baht

	Letter of  Guarantee
	41.77
	
	28.76

	Letter of  Credit (Unused)
	73.66
	
	125.33

	Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht   1,398.57 Million, Credit Used
	320.00
	
	-

	-  Credit Line Baht   1,303.41 Million, Credit Used  
	-
	
	587.89

	Joint Guarantee on Bank Credit with Subsidiary Companies
	
	
	

	-  Credit Line Baht   1,311.08 Million, Credit Used
	-
	
	-

	-  Credit Line Baht   1,302.13 Million, Credit Used
	-
	
	-


36.2  As of December 31, 2011 and 2010, one subsidiary company had obligation to buy back live-chicken under the contract agreement of day-old-chicks and also guarantee the purchasing price. The contract agreement had conditions to buy back at 95% of the number of day-old-chicks in amount of Baht 29.59 million and Baht 16.20 million respectively.

36.3   As of December 31, 2011 and 2010, one subsidiary company had obligation to buy back layer chicken under the contract agreement of layer day-old-chicks and also guarantee the purchasing price at Baht      93, Baht 114 and Baht 93 respectively.  The contract agreement had conditions to  buy back at 95%  of  the number of layer day-old-chicks in the amount of Baht 10.76 million and Baht 7.73 million respectively.      
36.4 One subsidiary company had constitutes obligation commitment that will have to repay service fee of high speed signal with one company in one version from August 21, 2009 to August 20, 2012.  The total payment of the lease agreement as follows :
	
	As of

December 31, 2011
	
	As of

December 31, 2010

	
	Million Baht
	
	Million Baht

	Within 1 year
	0.24
	
	0.36

	Over 1 -5 years 
	-
	
	0.24

	Total
	0.24
	
	0.60


36.5 As of December 31, 2011 and 2010, one subsidiary company had constitutes obligation asset purchase agreement in the amount of EURO 1.71 million, equally.
36.6 The Group had obligation to lease land, lease office building, lease factory building, lease farm and lease a building from the subsidiary companies, related companies for 3 years period and lease a building from outsider for 2 years and 3 years period. The total payment of the lease agreement are as follows:
	
	As of

December 31, 2011
	
	As of

December 31, 2010

	
	Million Baht
	
	Million Baht

	Within 1 year
	11.69
	
	17.05

	Over 1 -5 years 
	3.54
	
	9.83

	Total
	15.23
	
	26.88


36.7 One subsidiary company made an agreement to lease land for chicken farm operation with a related company for 20 years period since October 1, 2003 to September 30, 2023, and the monthly rental rate is Baht 40,000.00. When the agreement is finished, lessee will sell poultry houses and equipment which located on that land to lesser. The total payment of the lease agreement as follows :

	
	As of

December 31, 2011
	
	As of

December 31, 2010

	
	Million Baht
	
	Million Baht

	Within 1 year
	0.48
	
	0.48

	Over 1 -5 years 
	1.92
	
	1.92

	Over 5 -10 years 
	2.40
	
	2.40

	Over 10 years
	0.84
	
	1.32

	Total
	5.64
	
	6.12


36.8 As of December 31, 2011 and 2010, a subsidiary had obligation capital expenditure in amount of USD 593,544.10 and USD 123,044.60 respectively. 
36.9 As of December 31, 2011, a subsidiary had obligation to entried into the sale and purchase agreement for the fan shutters with one company in the amount of Baht 34.90 million. The subsidiary company paid deposit amount of Baht 23.22 million and still  had obligation to pay at Baht 11.68 million.  
36.10 The Company made an agreement to lease land from one related company for constructing condominiums for employees to rent with 20 years period since August 1, 2007 onwards, the whole rental value was Baht 22.38 million. The total payment of the lease agreement as follows :
	
	As of

December 31, 2011
	
	As of

December 31, 2010

	
	Million Baht
	
	Million Baht

	Within 1 year
	1.02
	
	1.02

	Over 1 -5 years 
	4.33
	
	4.22

	Over 5 -10 years 
	5.77
	
	5.72

	Over 10 years
	6.31
	
	7.49

	Total
	17.43
	
	18.45


37. Capital Management
The primary objectives of the Company’s and its subsidiaries capital management are to maintain their abilities to continue as a going concern and to maintain an appropriate capital structure. 
As of December 31, 2011 and 2010, debt to equity ratio in the consolidated financial statements are 0.68 : 1 and 0.71 : 1, respectively, and the separate financial statements are  0.45 : 1 and 0.43 : 1,  respectively.
38. Approval of the Financial Statements


The financial statements have been approved to issue by the board of directors’ the Company on February 23, 2012.
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