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EARNINGS PREVIEW

Previous Close

HOLD 10.90

Current

BUY

Consolidated earnings

(Bt m) 2009 2010 2011E  2012E
Normalized eamings 1,068 1,163 1,325 1,505
Net profit 1,068 1,163 1,325 1,505
Normalized EPS (Bt) 0.85 0.93 1.06 1.20
Reported EPS (Bt) 0.85 0.93 1.06 1.20
% Reported EPS growth 0.8 9.0 13.9 13.6
Dividend (Bt) 0.25 0.30 0.37 0.42
BV/share (Bt) 3.59 4.25 4.94 5.72
EV/EBITDA (x) 9.03 8.07 7.51 6.80
PER (x) — Normalized 128 11.7 10.3 9.1
PER (x) 128 11.7 10.3 9.1
PBV (x) 3.0 26 22 1.9
Dividend yield (%) 2.3 28 34 3.9

YE No. of shares (million) 1,254 1,254 1,254 1,254
No. of shares — full dilution 1,400 1,400 1,400 1,400

Par (Bt) 1.0 1.0 1.0 1.0
Source: Company data, FSS estimates

Share data

Close (28/04/2011) 10.90
SET Index 1,092.31
Foreign limit/actual (%) 49.00/11.33
Paid up shares (million) 1,253.82
Free float (%) 40.03
Market cap (Bt m) 13,666.65
Avg daily T/0 (Bt m) (2011 YTD) 70.87

hi, lo, avg (Bt) (2011 YTD)

Source: Setsmart
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Resistance
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Exp Return
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1Q11 Earnings Preview

(Bt m) 1Q11E 4Q10 %Q-Q 1Q10 %Y-Y
Sales revenue 3,104 3,323 -7.0% 2,843 9.2%
Costs 2,532 2,853 -11.3% 2,372 6.7%
Gross profit 482 470 2.6% 471 2.3%
SG&A costs 205 219 -6.4% 181 13.3%
Interest charge 35 35 0.0% 31 12.9%
Net profit 247 219 12.8% 287 -13.9%
EPS (Bt/share) 0.20 0.17 17.6% 0.23 -13.0%
Gross margin 16.0% 14.1% 1.9% 16.6% -0.6%
SG&A as % of Sales 6.8% 6.6% 0.2% 6.4% 0.4%
Net margin 8.2% 6.6% 1.6% 10.1% -1.9%

Source: FSS Estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt m) 2008 2009 2010 2011E 2012E
Revenue 10,996 11,507 12,472 14,436 15,480
Cost of sales 9,173 9,734 10,457 12,198 13,003
Gross profit 1,824 1,774 2,015 2,238 2,477
SG&A costs 768 692 813 881 975
Operating profit 1,050 1,045 1,162 1,321 1,463
Other income 129 149 220 166 170
EBIT 1,180 1,194 1,382 1,487 1,633
EBITDA 1,766 1,892 2,146 2,301 2,497
Interest charge 132 118 135 104 104
Tax on income 6 48 61 59 66
Earnings after tax 1,042 1,028 1,186 1,323 1,463
Minority interests -7.9 -16.4 211 -18.8 -20.1
Normalized earnings 1,076 1,068 1,163 1,325 1,505
Extraordinary items 0 0 0 0 0
|Net profit 1,076 1,068 1,163 1,325 1,505|

Balance Sheet (Consolidated)

(Bt m) 2008 2009 2010 2011E 2012E
Cash 156 202 182 110 197
Accounts receivable 642 605 740 831 933
Inventory 2,053 1,953 2,306 2,674 2,779
Other current assets 33 51 56 72 85
Total current assets 2,884 2,811 3,284 3,686 3,994
Investments 156 579 746 846 1,146
Plant, property & equipment 3 782 4,307 4,629 4,815 4,951
Other assets 676 469 556 607 646
Total assets 7,499 8,166 9,215 9,954 10,737
Short-term loans 1,650 1,121 453 553 503
Accounts payable 399 560 455 501 534
Current maturities 83 142 143 195 190
Other current liabilities 1,348 300 205 231 248
Total current liabilities 3,481 2,123 1,256 1,480 1,475
Long-term debt 221 1,475 2,413 2,218 2,028
Other non-current liab. 16 16 165 14 14
Total non-current liab. 237 1,491 2,578 2,232 2,042
Total liabilities 3,718 3,614 3,833 3,712 3,517|
Registered capital 1,400 1,400 1,400 1,400 1,400
Paid up capital 1,254 1,254 1,254 1,254 1,254
Share premium 525 525 525 525 525
Legal reserve 107 136 140 140 140
Retained earnings 1,866 2,591 3,412 4,270 5,249
Minority Interests 29 46 51 52 53
Shareholders’ equity 3,781 4,552 5,382 6,241 7,220

Source: Company data, FSS Research

(Bt m)

Net Profit

Depreciation etc.

Change in working capital
Other adjustments

Cash flow from operations
Capital expenditure
Others

Cash flow from investing
Free cash flow

Net borrowings

Equity capital raised
Dividends paid

Others

Cash flow from financing
Net change in cash

2008

1,076
587
-763
-42
857
-907
-75
-982
-125
265
0
-100

173
48

2009
1,068
698
-709
-56
1,001
-1,224
-215
-1,438
-437
781

0

-314
16
484
46

2010
1,163
764
-693

2
1,236
-1,085
-255
-1,340
-104
417

-341

-21

2011E
1,325
814
-349
-20
1,770
-1,000
-150
-1,150
619
-225

2012E
1,505
864
-176
-62
2,131
-1,000
-339
-1,339
792
-179

0

-527

1

-705
87

Important Ratios (Consolidated)

2010 2011E 2012E

Growth (%)

Sales

EBITDA

Net profit
Normalized earnings
Profitability Ratios (%)
Gross profit margin
EBITDA margin

EBIT margin
Normalized profit margin
Net profit margin
Normalized ROA
Normalize ROE
Normalized ROCE
Risk (x)

D/E

Net D/E

Net debt/EBITDA
Per share data (Bt)
EPS - Reported

EPS - Normalized
EBITDA

FCF

Book value
Dividend

Par

Valuations (x)

P/E

P/E - Normalized
P/BV

EV/EBTDA

Dividend yield (%)

2008

35.4
90.0
281.3
281.3

16.6
16.1
10.7

9.8

9.8
14.3
28.7
29.4

1.0
0.9
2.0

0.86
0.86
1.41
-0.10
2.99
0.25
1.0

12.7
12.7
3.6
9.8

2.3

2009

4.6
71
-0.8
-0.8

15.4
16.4
10.4

9.3

9.3
13.1
23.7
19.8

0.8
0.8
1.8

0.85
0.85
1.51
-0.35
3.59
0.25
1.0

12.8
12.8
3.0
9.0

2.3

8.4
13.4
9.0
9.0

16.2
17.2
11.1

9.3

9.3
12.6
21.8
17.4

0.7
0.7
1.7

0.93
0.93
1.71
-0.08
4.25
0.30
1.0

11.7
11.7
2.6
8.1

2.8

15.7

7.2
13.9
13.9

15.5
15.9
10.3

9.2

9.2
13.3
21.4
17.5

0.6
0.6
1.6

1.06
1.06
1.83
0.49
4.94
0.37

1.0

10.3
10.3
2.2
7.5

3.4

7.2
8.5
13.6
13.6

16.0
16.1
10.6

9.7

9.7
14.0
21.0
17.6

0.5
0.5
1.3

1.20
1.20
1.99
0.63
5.72
0.42

1.0

9.1
9.1
1.9
6.8

3.9
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