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Relative Valuation FY ending 12/03A _12/04A _12/05A _12/06A _12/07A 12/08F 12/09F

EY EPS(Bt) P/E Target(x) Target(Bt) Net Sales (Btm) 7,501 5,377 6,621 7.221 8,122 9,963 10,723

uUsS Con us Con UsS Con Gross profit (Btm) 791 187 905 719 934 1,145 1,225

EBITDA (Btm) 751 192 881 742 944 1,046 1,197

08F 290 282 | 889 827 25.79 23.32 Net Profit (Btm) 254 -503 369 112 283 359 427

09F 3.40 3.12 7.59 7.47 _

Source : Company, US estimates, www.Settrade.com Per Share Data & Valuation

B EPS (B 2.6 4.0 2.9 0.9 2.3 2.9 3.4

Contributors DPS (Bt) n.a. n.a. 1.20 0.30 0.80 1.00 1.19

BV/share (Bt) 26.7 22.7 26.5 20.4 22.3 23.6 25.9

Nuttapon Kumnounphon NO. of shares (mils) 125.4 125.4 125.4 125.4 125.4 125.4 125.4

0 2207 0038 ext 574 EV/EBITDA (x) 5.4 n.a. 5.0 6.3 5.8 5.6 4.7

g PER (x) 6.4 n.a. 5.8 19.1 7.6 6.0 5.0

nuttaponku@unitedsec.com P/B (x) 0.6 0.8 0.6 0.8 0.8 0.7 0.7

Dividend Yeild (%) n.a. n.a. 7.0% 1.8% 4.7% 5.9% 7.0%

ROA (%) 2.7% n.a. 6.5% 2.2% 4.5% 5.3% 6.2%

ROE (%) 7.6% n.a. 11.1% 4.4% _ 10.1% 12.1% 13.2%

Source: Company, US estimates
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Table 1 : Estimated Chicken Meat Exports of Thailand 2008 Income Statement 2Q08F 2Q07A %YoY 1Q08A %Q0Q
Wan-Jun] Growth Sales 2,359.2 1,933.9 22.0% 2,222.8 6.1%
%Yoy Cost of Sales 1,973.7 1,783.2 10.7% 1,957.1 0.8%
Actual Actual Gross Profit 385.5 150.7 155.8% 265.7 45.1%
Product Jan-Jun 07 Jan-Jun 08 SG&A 179.3 154.3 16.1% 167.2 7.2%
- . Other Revenues 35.0 30.0 16.6% 42.8 -18.3%
MT__|Mil.Baht] WT | Wil Baht EBIT 2412 263 815.7% 141.3 70.7%
i 5137 el 52 e Interest Expense 33.0 275 20.0% 31.0 6.7%
Further (Cooked+Semi) 145,939 17,107 167,411 . 20,699 | Income Tax 0.0 0.1 -100.0% 0.3 0.0%
Total 155,076 | 17,350 | 172,573 20,947 ‘s Core Profit 208.2 -1.3  16225.4% 110.0 89.2%
Actual A:: Tfeeensp® Extraordinary Items 0.0 -4.8 100.0% -1.0 100.0%
Market Destination Jan-Jun 9.7 Jan-Jun 0_3 : r\llzel:t’grgg 210262 - 0851 ST ]60370 L
MT Ratio (%) MT Ratio (%) Gross Margin(%) 16.3% 7.8% 12.0%
Japan 65,971 44 48 73,284 4247 EBIT Margin (%) 10.2% 1.4% 6.4%
Europe 72,205 46.58 83,362 483 Net Margin (%) 8.8% -0.3% 4.9%
Others 13,500 8.98 15,917 9.22
Total 155,076 | 100,00 | 172,573 100.00 Income Statement 2005A 2006A 2007A 2008F 2009F
Sales 6,621 7,221 8,122 9,963 10,723
Source : Thaipoutry.org Other Revenues 82 121 115 127 134
Total Revenues 6,703 7,342 8,237 10,090 10,857
COGS 5,716 6,502 7,188 8,818 9,498
Gross profit 905 719 934 1,145 1,225
Broiler Price at Slaughterhouse SG&A 521 568 661 790 828
= EBIT 466 272 389 482 531
Depreciation and Amortisation 324 351 351 353 355
o EBITDA 790 623 740 835 886
Interest Expenses 85 83 106 122 103
a4 Taxes 1 1 0 0 0
Core Profit 380 188 282 359 427
Q 294 Extra -transactions -2 -76 1 0 0
= Net Profit 369 112 283 359 427
§ i FudnsaatT 42 Bkg gﬂﬂ;quj Balance Sheet 2005A 2006A 2007A 2008F 2009F
opl Assets
Current Asset
- s 12005 2006 ——4—— 2007 ==s=—=2008 Cash and Equivalent 84 127 101 144 223
Account Receivable 331 368 466 664 745
10 e  C— Net Inventory 942 1,093 1,428 1,837 2,032
o] = Total Current Assets 1,579 1,614 2,031 2,680 3,035
"&’ E = E g '5’ B g ‘§- 8 é ’§ PP&E 3,489 2,980 3,585 3,427 3,227
Total Non-Current Assets 4,079 3,589 4,219 4,103 3,866
Source : NTNN13ANAe L1 Total Assetg ) 5,657 5,203 6,251 6,783 6,901
Liabilities and Equity
Overdrafts 434 771 1,351 1,492 1,445
Account Payable 217 313 336 416 449
- Other Current Liabilities 1,384 1,400 1,453 1,387 1,507
AIALATY Total Current Liabilities 2,035 2,485 3,140 3,295 3,401
4051 Long-Term Loans 304 166 313 529 258
Total Liabilities 2,339 2,650 3,453 3,824 3,659
Paid -up Capital 1,254 1,254 1,254 1,254 1,254
Premium 525 525 525 525 525
Retention 790 752 997 1,159 1,440
Total Equity 3,319 2,553 2,797 2,959 3,242
Feed Mill 00,000 Ton 512,000 Ton Total Liabilities and Equity 5,657 5,203 6,251 6,783 6,901
Key Financial Ratios 2005A 2006A 2007A 2008F 2009F
Current Ratio 0.78 0.65 0.65 0.81 0.89
Day's sales in inventory 59 61 72 75 77
Day's sales in receivables 18 18 21 24 25
Day's account payable 14 17 17 17 17
Debt/equity ratio 0.70 1.04 1.23 1.29 1.13
R Gross profit margin 13.7% 10.0% 11.5% 11.5% 11.4%
®. Net Profit margin 5.6% 1.6% 3.5% 3.6% 4.0%
Return on assets 6.5% 2.2% 4.5% 5.3% 6.2%
Return on equity 11.1% 4.4% 10.1% 12.1% 13.2%

Source : Company data
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