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COMPANY UPDATE 
 
Stock Rating BUY 
Previous BUY  
  
Closing price THB51.75 

Fair value 10F (P/E) THB68.20 
  Consensus Fair value  THB50.00 
  Sector Rating NEUTRAL  
 

 Forecasts & Valuation 

31 Dec (THBmn)  2009 2010F 2011F 2012F 
Revenue      11,507      12,803      14,749      15,986  

EBITDA        1,742        1,934        2,018        2,105  

Norm. Profit        1,068        1,140        1,289        1,430  

Net Profit        1,068        1,140        1,289        1,430  

EPS (THB)         8.52          9.09        10.28        11.40  

EPS Growth (%)        (0.78)         6.80        13.01        10.96  

PER (x)         6.08          5.69          5.04          4.54  

BV/share (THB)       35.94        42.53        50.17        58.59  

P/BV (x)         1.44          1.22          1.03          0.88  

EV/EBITDA (x)         5.24          4.83          4.31          3.77  

DPS (THB)         2.50          2.64          2.98          3.31  

Dividend yield (%)         4.84          5.10          5.76          6.39  

ROE (%)       25.86        23.18        22.17        20.97  

Int. bearing D/E (x)         0.62          0.58          0.42          0.29  
 

Share Price Performance 
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SET Index GFPT TB Equity

 
    
Relative Performance (%)  1m 6m 12m 

GFPT 15.56  126.09  157.43  
Relative to SECTOR (0.13) 42.11  (53.51) 
Relative to SET 4.83  116.37  78.85  

Key Data   

Shares in Issue (mn) 125.38 

Market Cap (THBmn) 6,477.41 

12-mth High/Low (THB) 52.50/17.60 

3-mth avg daily turnover (THBmn) 17.13 

Foreign Limit/Actual (%) 49.00 / 13.32 

Free Float (%) 39.04 

NVDR (%) 2.10 

Dividend Policy (%) 50.00 

Par Value (THB) 10.00 

Major Shareholders (%) 

1. ก����	
�
��
��ก�� 58.78 
2.  �������� ก
������
���� 4.97 
3. ��
��  ! ���"�#$%$���& �'�ก�% 2.44 
 

  

  
  

 

Top pick due to capacity expansion  
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Exhibit 1: World broiler market  
 2007 2008 2009 2010F %growth  

World production  68.266 71.435 71.715 73.738 2.8 

World consumption 68.077 70.732 71.172 73.154 2.8 

World import 7.109 7.804 7.573 7.714 1.9 

- Russia 1.222 1.159 0.855 0.820 (4.1) 

- EU 0.673 0.712 0.710 0.710 - 

- Japan 0.696 0.737 0.700 0.680 (2.8) 

World export 7.385 8.418 8.183 8.339 1.9 

- Brazil 2.922 3.242 3.150 3.345 6.2 

- USA 2.678 3.157 2.997 2.858 4.6 

- Thailand 0.296 0.383 0.385 0.420 9.1 

Source : USDA      
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Exhibit 2: Thai processed chicken export volume 

and value  

Exhibit 3: Monthly Thai processed chicken export 

volume and price 
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Exhibit 4: Export breakdown by destination   

  

Source : Ministry of Commerce  
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Exhibit 5: Domestic corn price  Exhibit 6: World soyb ean meal price  

 

Source : www.oae.go.th Source : www.barchart.com 

Exhibit 7: Domestic lived chicken price Exhibit 8: Do mestic lived pig price 

  

Source : www.oae.go.th Source : www.oae.go.th 
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Exhibit 9: Sales breakdown in 2009 Exhibit 10 : Sal es and net margin 
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Exhibit 11 : Forecast change parameter 
  2009   2010F     2011F   2012F 

  Actual Old New % chg Old New % chg New 

Sales (THBmn) 11,507  12,393  12,803  3.3  14,219  14,749  3.7  15,986  

Gross profit (THBmn) 1,774  1,710  1,907  11.5  1,856  2,049          10.4  2,189  

EBIT (THBmn) 1,045  947  1,127  19.0  982  1,171          19.2  1,240  

Norm profit (THBmn) 1,068  909  1,140  25.4  1,030  1,289  25.2  1,430  

Net profit (THBmn) 1,068  909  1,140  25.4  1,030  1,289  25.2  1,430  

EPS (THB)         8.52          7.25          9.09  25.4          8.21        10.28  25.2        11.40  

Baht sales growth (%)         4.65  7.70        11.26   14.73        15.20           8.39  

Net profit growth (%) (0.78) (14.83) 6.80   13.23  13.01   10.96  

Gross margin (%)       15.41        13.80        14.89          1.09        13.05        13.89          0.84        13.69  

EBIT margin (%)         9.08          7.64          8.80          1.16          6.91          7.94          1.03          7.76  

Net margin (%)         9.28          7.34          8.91          1.57          7.24          8.74          1.50          8.94  

Fair price (THB)        43.50        68.20  56.8      

Target PER (x)          6.00          7.50        

  Source : CNS 

Exhibit 12 : GFPT’s P/E Band Exhibit 13 : GFPT’s ne t profit and EPS growth  
 

Source : CNS Source : CNS 

Exhibit  14: Sector’s P/E comparison  Exhibit 15 : Sector’s P/BV comparison 

  

Source : CNS Source : CNS 
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Exhibit 16: Comparison of key financial indicators 

    CPF GFPT Sector’s average 

Profitablity    

 Sales growth (%) 5.04 11.26 14.78 

 Net profit growth (%) (14.60) 6.80 (8.25) 

 2 year CAGR Net profit (%) (4.40) 9.86 (0.40) 

 Gross profit margin (%) 16.66 14.89 15.09 

 Norm profit margin (%) 5.52 8.80 7.82 

Financial Strength    

 Debt to Equity (x) 1.04 0.74 0.95 

 Inter bearing Debt to Equity (x) 0.73 0.58 0.72 

 Interest coverage ratio (x) 5.18 9.00 10.15 

 Current Ratio (x) 1.95 1.35 2.25 

Efficiency    

 ROA (%) 7.39 13.01 12.02 

 ROE (%) 10.51 16.40 17.68 

 Fix asset turnover (x) 3.75 3.19 5.49 

 Cash cyle (days) 0.94 6.21 (6.76) 

 Source : CNS 
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Financial statements 
 

Profit & Loss Statement             

Year-end 31 Dec (THBmn) 2007 2008 2009 2010F 2011F 2012F 

Revenue       8,122      10,996      11,507      12,803      14,749      15,986  

Cost of goods sold      (7,188)      (9,173)      (9,734)    (10,896)    (12,700)    (13,797) 

Gross profit          934        1,824        1,774        1,907        2,049        2,189  

SG&A         (661)         (774)         (729)         (780)         (878)         (948) 

EBIT          274        1,050        1,045        1,127        1,171        1,240  

Depreciation & amortisation          549           586           697           807           847           864  

EBITDA          823        1,636        1,742        1,934        2,018        2,105  

Interest expense         (106)         (132)         (118)         (125)         (121)         (100) 

Other income            85           129           149           164           172           181  

Pre-tax profit (loss)          253        1,048        1,076        1,166        1,222        1,321  

Income tax               -              (6)           (48)           (64)           (72)           (80) 

After-tax profit (loss)          253        1,042        1,028        1,102        1,150        1,241  

Forex gain (loss)                -                -                -                -                -                -  

Other extraordinary Items                -                -                -                -                -                -  

Gn (Ls) from affiliates            29             42             56             56           156           206  

Minority interests              1              (8)           (16)           (18)           (18)           (18) 

Net profit (loss)          283        1,076        1,068        1,140        1,289        1,430  

Normalised net profit (loss)          283        1,076        1,068        1,140        1,289        1,430  

Reported EPS (THB)         2.26          8.58          8.52          9.09        10.28        11.40  
 

Consolidated Balance Sheet Statement      

Year-end 31 Dec (THBmn) 2007 2008 2009 2010F 2011F 2012F 

Cash & ST Investments 108 156 202 281 416 688 

Accounts Receivable 466 642 605 711 819 910 

Inventory  1,428 2,053 1,953 2,312 2,622 2,842 

Other Current Assets 29 33 51 51 51 51 

Total Current Assets 2,031 2,884 2,811 3,355 3,908 4,492 

Fixed Assets 3,462 3,782 3,922 4,115 4,068 4,003 

Other Assets  758 833 1,432 1,889 1,945 2,001 

Total Assets 6,251 7,499 8,166 9,359 9,921 10,496 

Accounts Payable 336 399 560 627 731 756 

Short-term Loan and Overdraft 2,589 2,843 1,121 1,421 1,421 1,421 

Current Portion of Long-Term Loans 75 83 237 237 237 237 

Other Current Liabilities 140 156 205 205 205 200 

Total Current Liabilities 3,140 3,481 2,123 2,490 2 ,594 2,613 

LT Loans 304 221 1,475 1,475 975 475 

Other Liabilities  9 16 16 16 16 16 

Total Liabilities 3,453 3,718 3,614 3,981 3,585 3,104 

Paid-up Capital 1,254 1,254 1,254 1,254 1,254 1,254 

Share Premium 525 525 525 525 525 525 

Retained Earnings 997 1,973 2,727 3,553 4,511 5,567 

Other Adjustments 0 0 0 0 0 0 

Total Equity 2,776 3,752 4,506 5,332 6,290 7,346 

Minority Interest 22 29 46 46 46 46 

Total Liabilities and Equity  6,251 7,499 8,166 9,3 59 9,921 10,496 

Source: GFPT, CNS  
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Cashflow (THBmn)       

Year-end 31 Dec 2007 2008 2009 2010F 2011F 2012F 

Net Profit  283 1,076 1,068 1,140 1,289 1,430 

Forex & other extraordinary adjustment (8) 146 130 (56) (156) (206) 

Depreciation & amortization 549 586 697 807 847 864 

Net change in working capital & others  (442) (815) 236 (855) (371) (348) 

Net operating cash flows 382 994 2,130 1,037 1,609 1,740 

Net capital expenditure (842) (564) (648) (1,000) (800) (800) 

Free cash flow (461) 430 1,482 37 809 940 

Other items  (283) (454) (1,381) 56 156 206 

Debt issue 756 179 260 300 (500) (500) 

Equity issue 0 0 0 0 0 0 

Dividend paid (38) (100) (313) (314) (331) (374) 

Net financing cash flows 435 (376) (1,435) 42 (675) (668) 

             

Net cash / (Debt) at beginning  127 108 156 202 281 416 

Net cash  (19) 48 46 79 135 273 

Net Cash / (Debt) at ending 108 156 202 281 416 688 

       

Valuation and Ratio Analysis       

Per Share (THB)       

EPS   2.26 8.58 8.52 9.09 10.28 11.40 

DPS  0.80 2.50 2.50 2.64 2.98 3.31 

BVPS 22.14 29.92 35.94 42.53 50.17 58.59 

EV   74.56 75.61 72.73 74.49 69.43 63.27 

Multiplier (x)             

PER  22.94 6.03 6.08 5.69 5.04 4.54 

P/BV 2.34 1.73 1.44 1.22 1.03 0.88 

EV/EBITDA 11.36 5.79 5.24 4.83 4.31 3.77 

Dividend yield (%) 1.55 4.83 4.84 5.10 5.76 6.39 

Growth (%)             

Sales growth  12.48 35.39 4.65 11.26 15.20 8.39 

EBITDA growth  55.19 98.88 6.43 11.04 4.37 4.28 

Normalised profit growth  152.52 280.36 (0.78) 6.80 13.01 10.96 

Net profit growth  152.52 280.36 (0.78) 6.80 13.01 10.96 

EPS growth  152.52 280.36 (0.78) 6.80 13.01 10.96 

Profitability Ratio (%)             

Gross margin  11.50 16.58 15.41 14.89 13.89 13.69 

EBITDA margin  10.13 14.88 15.14 15.11 13.69 13.17 

EBIT margin  3.37 9.55 9.08 8.80 7.94 7.76 

Net margin  3.48 9.79 9.28 8.91 8.74 8.94 

ROE  10.66 32.97 25.86 23.18 22.17 20.97 

ROA 4.94 15.65 13.63 13.01 13.37 14.01 

ROCE  8.81 26.14 17.29 16.40 15.98 15.74 

Asset Utilization (x)             

Fixed asset turnover 2.54 3.04 2.99 3.19 3.60 3.96 

Receivable turnover 19.48 19.84 18.45 19.46 19.27 18.48 

Inventory turnover 5.70 5.27 4.86 5.11 5.15 5.05 

Payable turnover 23.63 24.96 20.29 18.35 18.70 18.56 

Liquidity ratio (x)             

Current ratio 0.65 0.83 1.32 1.35 1.51 1.72 

Quick ratio 0.18 0.23 0.38 0.40 0.48 0.61 

Leverage ratios (x)             

Liabilities / equity  1.23 0.98 0.79 0.74 0.57 0.42 

Interest-bearing debt / equity  1.06 0.83 0.62 0.58 0.42 0.29 

Interest coverage 2.58 7.95 8.83 9.00 9.67 12.40 

Debt service coverage  0.30 0.54 1.18 1.08 1.13 1.20 

Source: GFPT, CNS  
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CORPORATE GOVERNANCE REPORT OF THAI LISTED COMPANIE S 2009 

 

ACL  ADVANC  ASIMAR  BAFS  BANPU  BAY  BCP  BECL  BKI  BLS  

CPN  DRT   EGCO  ERAWAN  GBX  GC  GSTEEL  HEM RAJ   ICC  IRP  

IRPC  KBANK  KEST  KK  KSL  KTB  NCH  NKI  PT T  PTTAR  

PTTCH  PTTEP  RATCH  SAMART   SAMT EL  SAT  SC  SCB  SCC   SCIB  

SE-ED  SIM  SIS  SNC  SSI  THCOM  THRE  TIPCO  TISCO  TMB  

TOP  TTA          
          

 

ACAP  AHC  AKR  AMATA  AOT  AP  ASK  ASP  AYUD  BBL  

BEC  BGH  BH  BIGC  BMCL  BROOK  BW G  CCET  CEN TEL  CGS  

CIM BT  CK  CM  CNS  CPALL  CPF  CSC   CSL  DELTA  EAST W  

ECL  EE  EIC  GEN CO  GFPT   GL  GLOW  GRAMMY HAN A  HMPRO  

IF EC  INET  KASET  KCE  KDH  KGI  KT C  KW C  L&E  LANNA  

LH  LPN  LST  LVT  MACO  MAKRO  MBK  MCOT   MFEC  MINOR  

MIN T  MK  MODERN  MSC  NMG  NWR  OCC   OGC  OISHI  PF  

PG  PHATRA  POST  PRANDA  PS  PSAAP  PSL  PYLON  QH  RASA  

RCI  RCL  ROBINS  ROJANA  RS  S&J  S&P  SAMCO  SCSMG  SHIN  

SICCO  SIMAT  SINGER  SIRI  SITHAI  SMK  SPALI  SPSU  SSC  SSEC   

SSF  STANLY  STEC  STEEL  STPI  SUSCO  SVI  SW C  SYNTEC  TASCO  

TCAP  TCP  TF   TF D  THAI  TIC   TIP  TK  TNIT Y  TNL  

TPC  TRC   TR U  TR UE  TSTE  TSTH  TVO  TYM  UMI  UMS  

UP  UPOIC  UV  VNT  WACOAL WAVE  YUASA  ZMICO    
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BROCK  BSBM  CC P  CHU O  CMR  CPL  CTW  DCC  DM  DSGT  

DTAC  EASON  EPCO  ESTAR  ETG  FNS  FOC US  GFM   GYT  IHL  

ILIN K  ITD  JCT  JUTHA  KH  KW H  KYE  LEE  LR H  MAJOR  

MBAX  METRO  MILL  NEP  NIPPON   OHTL  PICO  PL  PLE  PPM  

PRG  PRIN  PRO  Q-CON  ROCK  SCCC  SCP  SEAFCO  SF P  SHANG  

SMIT  SPACK  SSSC  SST  SVH  TAPAC  TCB  TCJ  THANI  TICON  

TIW   TKS  TLUXE  TMT   TNDT   TNH  TPP  TUF  TWFP  UBIS  

UEC  UNIQ  UPF  UT  UTP  WORK      
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